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Cities Service Petroleum 
subsidiaries operate in 
26 states, in Canada and 
in foreign countries. 
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401,000 Investors Own 


Cities Service Company has one of 
the largest lists of Common stock- 
holders in the world. More than 
401,000 people own this strong 
security and have faith in the Com- 


When you invest in Cities Service 
Common, you have the assurance 
that not only individuals, but banks, 
trust companies, and other institu- 
tions agree with your choice of a 
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and upward on a conservative 
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100 Share Lots 
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600% Profit 


W5: now are recommending the immediate purchase of a security that, in 
the five years following its listing on the New York Stock Exchange in 
1924, showed an appreciation of over 600%. 


The investor who placed $1,000 in this security in 1924 on a 50% marginal basis 
saw his original capital expand to $13,000 in the next five years, exclusive of cash 
dividends received. 


It would be absurd to make the bald statement that this security will duplicate 
this performance in the next five years. Yet, despite the very great magnitude of 
such an appreciation, there are factors surrounding the stock that make such a 
performance possible. 


For instance, the company represented by this stock: 


1. Is reporting substantially INCREASED earnings this year, whereas 
a major portion of our leading corporations have suffered severe 
contractions in earnings. 


‘2. Has enjoyed a surprisingly rapid growth. Its products, moreover, 
fall in the category of human necessities, thereby greatly augment- 
ing the normal stability. 


3. Although the stock is low-priced, it possesses a high investment 
rating, and yields over 8% at present quotations. 


4. Is likely to become a still greater favorite among discerning in- 
vestors as they become increasingly aware of its tremendous future 
possibilities marketwise. 


Under no circumstances do we feel that you or any other investor could hope to 
secure abnormally large profit from this security UNLESS it is purchased NOW 
and at the current very low levels. 


Our regular subscribers are now receiving the benefit of this Special Recommenda- 
tion. Upon request and without charge or obligation, we shall be glad to send you 
a copy of this Special Analysis of a Bargain Stock. Simply mail the coupon below. 


INVESTORS RESEARCH BUREAU, INC. 
Chimes Building, Syracuse, N. Y. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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market during the past week resulted in an improve- 

ment in psychology as regards both general business 
and securities. A number of industries, now in the period 
of the year when business usually declines, are finding 
that the decreases are somewhat less than seasonal, 
which in itself is a very encouraging development. Average 
daily rate of new construction for the first week of No- 
vember was but slightly below the rate for the same 
month of last year and was above the month of October, 
13). The New England, Pittsburgh, Kansas City and 
New Orleans districts are making the best showing. 


arket. dur more satisfactory action of the stock 


OLLAR volume of trade by leading department 

stores is but 8 per cent below a year ago, and 
lwer prices more than compensate for this decrease. 
U.S. Government bonds have been showing an advancing 
tndency, but other groups, particularly foreigns, have 
dedined in price. Statement emanating from a former 
ambassador to Germany, tending to cast doubt on the 
status of bonds of that country is not taken seriously in 





THE TREND OF THINGS 


Stocks rally briskly — Copper price raised to 10 cents — Car loadings off less 

than seasonal — Unfilled steel orders show gain — Credit continues easy — 

Brokers’ loan ratio at 4.4 per cent — Improvement in textiles carried further — 
Better business sentiment appearing. 


responsible quarters. President Grace of Bethlehem 
Steel now appears to be more optimistic than at the end 
of October, and now looks for “substantial improvement 
after first of year.” 


LECTRICAL equipment business is showing some 

improvement, with further revival of railroad pur- 
chases expected. Crude oil production and stocks of 
gasoline both decline, but further weakness in oil prices 
develops. Slight change shown in wholesale prices from 
a week ago. Steel companies appear to be taking a de- 
termined stand against any further price reductions. 


ITH conditions in industry and the securities 

markets approaching a definite turn for the better, 
it would appear to be a highly inopportune time for 
owners of sound securities to dispose of their holdings at 
current prices. Irregularity may be witnessed from time, 
to time, but prospects for improvement during 1931 are 
such as to warrant retention of good grade stocks afford- 
ing a satisfactory yield. 











44 THE TREND OF MARKET VALUES AND LOANS 4 4 4 
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Nore: The ‘“‘Market Value” trend lines show the actual market valuation of all stocks listed on the New York Stock Exchange; the solid line 
“ts the figures reported once a month by the Stock Exchange, whereas the dotted line shows the week-to-week compilation by THE FINANCIAL 

. The “Loan Ratio’ expresses the percentage of brokers’ loans (to Stock Exchange members) to total market value of securities listed; the 
d line shows the Stock Exchange's figure, reported monthly, while: the dotted line shows THE FINANCIAL WoRrLp’s computation of changes which 
Ve occurred during the month. Percentage of monthly sales to total number of listed shares is shown by the line Percentage Turnover In Sales. 
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Securities Outlook 


ALUES have temporarily lost 
their bearing upon security 
prices. Fluctuations have been 
dominated by pessimism of such an 
extreme nature that it has warped 
sound judgment in relation to the 
stock market. New low levels have 
been reached comparable to thse 
prevailing in 1927. The inconsist- 
ency of ‘such an appraisal of the in- 
trinsic worth of our legitiniate 
securities becomes apparent when 
consideration is given to the large 
increase in the national wealth 
that has since been accumulated. 
This incontrovertible fact is en- 
gulfed in the maladjustment of the 
present process of reasoning and so 
long as this mental state continues 
it is any one’s guess if the decline 
has culminated, or if the final bot- 
tom has been reached. 
There is no yardstick by which 
panics and their gyrations can be 
measured. They must burn them- 





But don’t save it all, either 








pee) (ohn 
| DEDARTA 








; STOR 
oT BARGAIN 
SALE 








Kee Rk 








another deterrent unless forced 
selling in the meanwhile has ex. 
hausted itself. However, security 
prices are in a much sounder tegh, 
nical position, as it stands to reg. 
son that the bulk of the recent 
selling has passed securities into 
strong hands, of which judicious 
investors purchasing for holdings 
for a few years make UP @ con 
siderable part. This passing of 
values into stronger hands is Con- 
firmed by the large increases in odd 
lot buying reported by the special. 
ists. These intelligent investors 
will reap a large reward when the 
tide of business again turns upward, 

Such breakdowns in values must 
be expected to be followed by an. 
nouncement of difficulties arising 
from the impairment of financial 
strength, but in such situation; 
liquidation has preceded it 
that this influence could well hk 
mitigated. The most encouraging 
prospect the market holds forth js 








selves out. This one will also. 
Neither can we expect to witness much 
recovery in commodity prices with con- 
tinued weakness in the stock market, 
for the destruction in values in one 
souree can hardly be made up in another, 
for both are motivated by confidence. 
It needs only the lifting of the depression 
from the security markets to infuse 
firmness in commodity prices, for these 
staples have evinced a disposition to 
advance. This is reflected by cotton, 
rubber, copper and sugar prices. 


The turn in the market must come from 
the completion of necessitous liquidation. 
It can derive little incentive from the 
earnings prospects of the last quarter. 
If results for the final three months hold 
to the showings of the previous quarter, 
this will be welcome relief because it will 
confirm the views held by well posted 
economists that the industrial depression 
has scraped bottom. Until the end of the 
year, selling for tax purposes must be 
confronted and that influence may prove 


that quotations in a majority o 





instances have been forced to such 
a low level it would be difficult to depres 
them much further, and for this ver 
reason short selling becomes increasingl; 


dangerous. 


If the scientific calculus ¢ 


the swing of the pendulum can be applied 
to security prices, then it is reasonable ti 


anticipate snappy rallies from 


time t 


time, for the upturn is relatively mor 
pronounced the lower the base from 


which it starts. 


With the element ¢ 


time and the weight of progress workin 


(Please turn to page 24) 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS INDICATOR 
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Present — re 
osition rospects 
Compared BUSINESS Compared 
Year Ago Present 


GInterest Rates ......-D 
@New Construction ... 
@Railroad Car Loadings 
@Bank Clearings...... 
Employment sbdeatkehok 
QIron and Steel Output . 
Automobile Output . . 
GForeign Trade...... 
Retail Sales........ 
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@ * 


womwow 





EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 
question, how will conditions in 
the near term future compare with 
the present? 














Current Future 
Earnings Earnings 
Compared Compared 
With a With 
Year Ago Present 


»4Amusements .......D* 
@ Automobile, Passenger BS) 
@ Automobile.Commercial) 
GAvistion.........:: 
GChemicals .........D 
Coppers, .........- p 
@Farm Equipment... . . p) 
@Fertilizer..........0 


% Changed from last week. 





Present 
Position 
Compared 
With a 


PRICES 
Year Ago 


@Chemicals........ 
™ aera 
Commodities ..... 
ee eee eee 
DEN, ss bs nae 
GIron and Steel .... 
RU ee ee oe ile 
GTextiles......... 
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CORPORATE EARNINGS 


Current Future 
Earnings Earnings 
Compared Compared 
With a ; With 
Year Ago Present 


Food Companies .... DB 
Electrical Equipment DB 
@Leathers..........-D 
Machinery and Tools . .B 
@Merchandisers...... .D 
2Office Equipment ... DB 
EST Ee 
@Paper ii reali i a 
Public Utilities... .. .B 


Current 
Earnings 
mp2 
With a 
Year Ago 


es phic a eS 
QGRailroads ........ 
Railroad Equipment. 
SRS pet rae 
errr 
DU ae eae 
@Tire and Rubber... 
ge 


@ Seasonal trend only. 
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What Hope For Exports? 


By ANDREW A. BOCK, Ph.D. 
Editorial Staff, Tue FrnanctaL WorLD 





FOREIGN TRADE 


AVERAGE DAILY VALUE,ADJUSTED FOR SEASONAL VARIATION 





AN we revive prosperity ” 
C without a substantial 
increase in our foreign 
trade? Are we really self-con- 


£XPORTS 


20 
favorable trade balance 


makes our position somewhat 
complicated, but is likely to 
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tained to such an extent as to 
be able materially to improve 
the domestic situation with 
foreign trade continuing at 
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present low levels? Or is an 
increase in our exports the 
conditio sine qua non for a 
revival of the general busi- 
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become the determining 
factor for the future trend of 
our foreign trade. 

The leading items in our 
exports of agricultural com-’ 
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modities are unmanufactured 
cotton, grain and prepara- 
tions, and tobacco and to- 
bacco manufactures, all of 





MILLIONS OF DOLLARS 
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ness situation? Assertions 
stressing the fact that a large 
measure of recovery inde- 
pendent from world influ- 
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which have shown a declining 
tendency in recent years as 
to both absolute and relative 
figures. For instance, out of 











ences would be possible were 


Le) 
1923 


fe) 
1924 1925 1926 1927 1928 1929 1930 


a total of 14,800,000 bales of 








recently made by President 
Hoover in his Cleveland 
address before the American Bankers 
Association. He stated: 

“Our national production is over one 
third of the whole of the commercial world. 
We consume an average of about 90 per 
cent of our production of commodities. If, 
for example, we assumed a restored normal 
home consumption and held even our pres- 
ent reduced basis of exports we should be 
upon a 97 per cent of normal business 
DOB. . 2 3s We shall need mainly to depend 
upon our own strong arm for recovery as 
other nations are in greater difficulties than 
we. We shall need again to undertake to 
assist and cooperate with them. Our im- 
ports of commodities, in the main, depend 
upon our domestic prosperity. Any for- 
ward movement in our recovery creates a 
demand for foreign raw materials and goods 
and thus instantly reacts to assist other 
countries the world over.’”’ 


This statement, mainly intended to 
inspire confidence, neverthe- 
less appears to underestimate 
the importance of our export 
trade with regard to the 
problem of recovery. <A 
closer analysis of the reasons 
for the present slump in ex- 
ports and imports will reveal 
the paramount significance 
of foreign trade in relation to 
the general prosperity of our 
country. 

Overproduction of raw ma- 
terials as well as of manu- 
factured goods appears to be 
at the root of the present 
depression in world trade. 
This overproduction of raw 
materials, principally in for- 
eign countries, resulted in in- 
creasing stocks during recent 
years, the ensuing sharp 
decline in the price level for 
these commodities, and the 
substantially diminished pur- 
chasing power of the coun- 
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tries concerned. Subsequently the de- 
mand of the latter for manufactured 
goods declined, which narrowed the 
markets and increased competition for 
the reduced outlets with the inevitable 
disastrous effect upon the price structure. 

The position of the United States in 
this development must be considered un- 
der three aspects. First, we are an 
important exporter of agricultural com- 
modities; second, our exports of manu- 
factured goods, which in turn require a 
substantial importation of raw material, 
are steadily increasing; and third (and 
this is the most important factor), we are 
the largest creditor nation of the world. 
The latter fact together with a continued 
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cotton produced in 1914, 
exports absorbed 9,256,000 
bales or 62 per cent, while during 1929 
we shipped only 55 per cent out of a total 
production of 15,760,000 bales. The 
export of leaf tobacco declined from 47 
to 41 per cent for the like perfod. The 
trend in wheat shipments during the 
last decade is still more pronounced, 
showing a steady decline from 31 per 
cent in 1919 until in 1929 only 17 per 
cent of the country’s production found 
its way to foreign ports. 

The declining trend of exports of 
agricultural commodities will probably 
continue on an even accelerated scale 
during the next few years. Such a de- 
velopment is characteristic of all coun- 
tries which become more and more in- 
dustrialized, and although 
still representing about 50 
per cent of our total export 
trade, agricultural products 
are bound to lose ground and 
give way to manufactured 
products. Foreseeing such 
a development and also giv- 
ing a plausible explanation, 
the Federal Farm Board in 
the early part of the month 
recommended that the Ameri- 
ean farmer should not in 
the future look to the export 
market to dispose of his 
wheat surplus. In most of 
the foreign wheat producing 
countries the cultivation of 
this crop has been expanded 
beyond consuming demand 
and most of the foreign 
growers have a decided ad- 
vantage over the American 
farmer with regard to cost 
of production and transporta- 
(Please turn to page 26) 
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THE STEEL INDUSTRY’S 
FUTURE 


STUDY of the status and pros- 
A pects of the steel industry is of 

significance at this time not only 
because of the importance of this group 
to many investors holding its securities, 
but also because of its basic correlation 
with the general level of business and 
industrial activity. Iron and steel sta- 
tistics have long been considered among 
the most important business barometers, 
and this importance has found its justifi- 
cation in the close relations of this 
industry with all other industries through 
the practically universal application of 
iron and steel products in the upbuilding 
and maintenance of present day civiliza- 
tion. The fact that iron, in some form 
or other, enters as an important raw 
material into practically every other in- 
dustry, results in steel operations pre- 
senting a rather clear picture of the status 
of, and trend in, the general economic 
life of the country. 

Although it is generally true in the last 
phases of the prosperity portion of the 
business cycle, as witnessed by our ex- 
perience in 1929, that the value of steel 
operations as a barometer is greatly 
minimized through the momentum of 
inflated activity among its customers, the 
industry regains its sensitiveness to in- 
dustrial trends when the later phases of 
depression have been reached. 


dustry has been a comparatively 

poor customer, while building, and 
construction and oil and gas pipe lines 
have been rather well sustained. 

Judging from the most recent sta- 
tistics, the steel industry is not in a 
flourishing position at this time, with 
operations curtailed below fifty per cent 
of capacity and an indicated daily aver- 
age ingot production of less than 100,000 
tons, the lowest since the summer of 1924. 
At the same time, the composite steel 
price reported by the Jron Age as of 
November 3, stood at 2.135 cents per 
pound, the lowest level reached since 
May, 1922. Production reached a low 
point in July at 112,800 tons daily aver- 
age and in August recorded a moderate 
increase from that level to 119,100 tons. 
However, the anticipated seasonal in- 
crease for September and October failed 
to materialize and a steady down trend 
has been in evidence from August to the 
present time. 

Little change in the rate of operations 
in either direction is to be expected for 
the balance of the year, but following in- 
ventory taking at the year-end the usual 
seasonal gain in January is quite generally 
anticipated. Steel makers have been 
endeavoring, without much success, to 
encourage among themselves a firmer 


By C. C. BAILEY ] 


Editorial Staff, THe Financia Wor.p 


cating a precedent for the coming months 
it may be recalled that in the 1921 de 
pression period steel prices did not reach 
their low point until February of the 
following year, although output and sted 
security prices had passed through their 
lows some six months earlier. This lag 
of prices behind output is of course, the 
logical expectation in the first stages of 
recovery, inasmuch as operators are at 
first concerned to secure their share of 
the increasing volume and it is not until 
plant capacity has become engaged to 4 
more normal extent that any natura 
upward pressure on prices can be ex. 
pected. 

Save for the bulge of last spring, 
production has followed an even mor 
severe downward course than prices and 
the unfavorable third quarter earning 
reports of most steel companies are 4 
clear reflection of these conditions 
Fourth quarter production will be moder 
ately lower than the third quarter and 
average prices will undoubtedly also be 
more unfavorable so that investors still 
face the publication of unfavorable 
quarterly statements. However, the psy- 
chological effect will be considerably 
mitigated by the absence of unexpected- 

ness and by the subordin- 





Thus, at the present time and 
during the coming few 
months, the statistics of this 


ation of the fourth quarte 
in most cases to the results of 
the year as a whole, which 








industry may well be care- 
fully watched for definite evi- 





dence that general improve- 
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ment is under way. 
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A tabulation of distribu- 
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will be presented in the ar 
nual reports to be published 
during the first quarter of 
next year. 

Since the peak of the bul 
market of 1929, steel stocks 
have declined in market value 
approximately 42 per cent 
and at this time seem to be, 
for the most part, quite 
thoroughly deflated in lin 
with current depressed con 
ditions. The weight of im 
formed opinion both within 
the industry and in the ranks 
of its most important cus 
tomers indicates a strong 
probability of improved cor 
ditions after the turn of the 
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tion of steel consumption, as A — 
determined from compila- ————— 
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year which will inevitably 
result in better earnings for 
this group, and which will 








It will be seen that there 
is a very close correlation between the 
steel industry and those other industries 
which are generally regarded as having 
the greatest barometric value, namely, 
railroads, building and construction, and 
automotive; and no composite judgment 
as to general economic conditions and 
trends would be considered complete 
without giving consideration to all of 
these factors. The 1930 distribution of 
demand in accordance with the divisions 
of the above table will undoubtedly show 
a distinct variation from the five year 
average, inasmuch as the automotive in- 


6 


maintenance of prices, and under pre- 
vailing conditions it appears that they 
will be doing very well if they can avoid 
further appreciable decline. It is, per- 
haps, worthy of note that the Jron Age 
monthly average composite steel price 
has shown a steady and consistent de- 
cline, with only one very minor interrup- 
tion in March of this year, from the July 
1929 figure of 2.412 cents per pound 
down to the November 3 figure of 2.135 
cents as quoted above. This represents a 
decline, in a little more than a year, of 
$5.54 a ton or 114% per cent. As indi- 


in turn, find reflection i 
higher market levels. The gain in U. 5 
Steel unfilled tonnage in October, 
the first increase since July, and with that 
exception the first since last March. 
While in no sense conclusive, it is perhap* 
the first definite indication that the bot 
tom has been reached and that the next 
broad trend, barring further sluggishnes 
in the coming few weeks, may be upwaré 
Investors may well continue to maintall 
a conservative position toward this it 
dustry, but there appears to be m0 
justification for disposing of steel shares 
at current depressed levels. 


THE FINANCIAL WORLD 














aQpernts: 2- 


=— po 





production and distribution 

of trademarked package 

food products which are filling 

| the national market basket may be 

expected to continue the expan- 

sion of their sales and earnings re- 

gardless of any change in general 
industrial progress.” 
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x. | The above statement was included in 
an analysis of the food industry which 
, | appeared in Tue Financrau Wortp just 
re § about a year ago, following the November, 
nd § 1929, crash in the stock market which 
ws J drove the prices of most stocks to their 
a§ 1928 lows. This view has recently been 
ng § sustained by a compilation which dis- 
er. § closed that the earnings reports for 
nd | seventeen representative food products 
be § manufacturers had shown a 3% per cent 
till § increase for the first half of 1930 as com- 
ble! pared with the similar period of 1929, 
sy- | While some 275 miscellaneous industrial 
ply § companies suffered a decline of 2414 per 
od. @ cent in net income. 
in- 
' Food Earnings Up 
ich f Recent reports indicate that per share 
an § earnings for leading food stocks will closely 
1ed § approach and some may exceed the 
off record revenues established in 1929 
thus, for the most part, assuring a 
continuance of present dividend pay- 
cks§ ments. But how can these pro- 
Jue ducers of branded package foods 
ent{? Maintain their earnings at high 
be, levels during a depression when 
lite} Most industrials are recording 
ine f declines of from 10 to 50 per . 
cent in net income as com- 
in § pared with last year? 
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hing? The producers and dis- 
nks§ tributors of package 
us | foods which enjoy trade- 
ong# Mark protection are, 
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(OOD COMPANY | 
EARNINGS HOLD UP 


By A. WESTON SMITH, Jr. 
Associate Editor, THe Financia Wor.LD 


‘ that purchases of edible prod- 








generally, in a more favorable 
position than the manufac- 
turers of automobiles, steel 
plate, radio sets, jewelry, 
and rugs, due to the fact 





ucts must continue at alli 
times and are thereby less 
affected by decreases in the 
national income than 
those of other less es- 
sential commodities. 
The food companies, 
nevertheless, have 
not been spared 
from all of the ad- 
versities of the 
present unfa- 
vorable situa- 
tion of price 
adjustments 
on finished 
products 


commodity 
prices have 
been declin- 
ing rapidly. 
Only a_ high 
degree of man- 
agerial ability 
in the exercise of 
buying judgment 
could have  pre- 
vented the losses 
on depreciated inven- 
tory which might 
have followed. 
With few exceptions the 
food manufacturers have 
passed on a portion of the 
savings which have come 
as a result of lower com- 
modity prices. The public 
is the ultimate beneficiary 
of this policy while the 
400,000 grocery stores of 
the country share through 
a more rapid turnover of 
merchandise. The food 
company is compensated 
by this procedure in a 
large measure through in- 
creased sales which more 
than offset the smaller 
profit margins on some 
lines. The downward trend 
of wholesale commodity 
prices, however, usually 
reacts favorably to the 
producer of nationally ad- 
vertised package foods, as 
the large majority of trade- 
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marked brands are sold at more 
or less standardized price levels in 
any period approaching normal com- 
petitive conditions. 
Declining commodity prices and the 
large profits on inventories which follow 
the upturn from low levels are not the 


only factors which are contributing to 


make 1930 a comparatively lucrative 
year for the manufacturers specializing 
in grocery store merchandise. Earnings 
this year and next will also reflect the 
actual benefits which have come as a 
result of wide scale mergers and com- 
binations which have been consummated 
in the food industry during the past one 
or two years. The last decade has wit- 
nessed the merger of several hundred 
individual companies into larger or- 
ganizations but this trend toward con- 
solidation has been more strikingly up- 
ward since 1920, reaching a peak in 1928 
when 139 food companies were acquired 
for merger purposes. With the possible 
exception of the public utilities, the 
foodstuffs group has made greater prog- 
ress toward centralization of manage- 
ment together with the coordination of 
production and distribution than any 
other single industry. 


Merger Economies 


This program of assembling numerous 
small but well established food companies 
in large combines during the past two 
years is an important factor in the 
stabilization of earning power during the 
present uncertain period. The economies 
of mass production have been evident in 
practically every line of business but the 
poor earnings reports of many corpora- 
tions this year indicate that production 
has been stepped-up out of all proportion 
to the facilities of distribution. Con- 
solidations in the food industry, however, 
have been based on distribution as the 
most important governing factor and, as 
a result, large savings have come, not 
only through increased efficiency, but in 
the full utilization of comprehensive and 
far-reaching delivery systems. Fleets of 
motor trucks and light automobiles which 
formerly handled the distribution of a 
single product to the retail grocer are 
now delivering from a dozen to fifty 
brands of miscellaneous package foods 
in about the same time and at practically 
the same cost. 

Hand in hand with the improvement 

(Please turn to page 29) 
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LEONOR FRESNEL LOREE 


and Schenectady trac- 
tion properties, a very 
unpromising investment. 








son Company isa long and colorful 

one. The company was originally 
organized in 1823 to construct a canal 
from the Pennsylvania coal fields to the 
Hudson River, which was completed in 
1828. Subsequently, the canal prop- 
erties were sold, and in recent years, the 
Delaware & Hudson Railroad and the 
Hudson Coal Company have been its 
most important interests. 

Following segregation of its railroad 
properties in the Delaware & Hudson 
Railroad Corporation on April 1, 1930, 
the Delaware & Hudson Company ceased 
to be a railroad operating company, and 
assumed the status of a holding company. 
The anthracite coal properties, all of 
which are located in the State of Pennsyl- 
vania, had previously (June 1, 1927) 
been segregated in the Hudson Coal 
Company, all of whose common stock is 
owned by the Delaware & Hudson 
Company. At the time of the segrega- 
tion, the newly created Hudson 
Coal Company issued $35,000,- 
000 first mortgage bonds and 
common stock to the Delaware 
& Hudson Company in payment 
for the latter’s coal mining 
properties. The bonds were 
sold, and the proceeds (about 
$33,425,000) used, with a com- 
paratively small amount of 
other funds, in the purchase of 
Lehigh Valley and Wabash 
stocks. 

These purchases were part of 
a plan advanced by the dy- 
namic president of the D. & 
H., Leonor F. Loree, for a New 
York-Chicago trunk line. The 
plan, iike numerous others concocted in 
Mr. Loree’s fertile brain, failed of fruition, 
but like most other schemes identified 
with this able executive, turned out to 
be very profitable for the interests which 
he represented. 

Within a year, the Wabash and Lehigh 
Valley stocks were resold to the Pennsyl- 
vania Company, affiliate of the Pennsyl- 
vania Railroad, at a profit of more than 
$22,000,000. At about the same time, 
the D. & H. sold its holdings in Albany 


"T= history of the Delaware & Hud- 


at a figure which en- 
abled the company to 
establish a tax loss 


against this handsome profit. 

Sinee the sale of these holdings, the 
Delaware & Hudson Company has kept 
the proceeds in liquid form, the most 
recent official information indicating that 
the funds are invested in United States 
Government securities, state and muni- 
cipal bonds, and railroad equipment 
trust certificates, with a portion kept in 
bank accounts. Making allowance for 
capital readjustments in connection with 
the segregation of the railroad properties 
and other factors, the company appar- 
ently has cash or the equivalent, above 
working capital requirements, of about 
$50,000,000. The ultimate disposition of 
these funds is still largely a matter of 
conjecture, but they lend considerable 
speculative attraction to Delaware & 
Hudson common stock, in view of the 
demonstrated ability of the management 
to employ the company’s funds profit- 
ably. As there are 515,739 shares of 
Delaware & Hudson common stock out- 


The Delaware & Hudson Company, which was 
organized in 1823 as a canal company, is now 
one of the three most important railroad hold- 
ing companies in this country; it controls the 
Delaware & Hudson Railroad and the Hudson 
Coal Company through 100 per cent stock 
ownership, and has cash or the equivalent 
amounting to about $100 per share of stock. 


standing, cash or equivalent held by the 
company amounts to about $100 per 
share. 

The present status of the Delaware & 
Hudson Company is, then, that of a 
holding company owning all of the stock 
of an important railroad company, the 
Delaware & Hudson R. R. Corporation, 
and of a large anthracite coal company, 
the Hudson Coal Company, and having 
net quick assets of about $50,000,000. 
The company also owns ship lines 


“ Delaware & Hudson — 


A 
"Cash Rich” 


Rail 


By GEORGE H. DIMON 
Editorial Staff, Tae FinanciaL WortLb 


operating on Lake. Champlain and Lake 
George, and hotel properties, but these 
are of relatively minor importance. The 
Delaware & Hudson Railroad is an im- 
portant coal carrier, whose main line 
extends from Wilkes-Barre, Pa. and 
Binghamton, N. Y. to Albany, and 
thence through Plattsburgh and Rouses 
Point to Montreal, Canada. Branches 
serve resort country in the Adirondack 
Mountains and around Lake George, in 
New York State, and also Rutland, Vt. 

The main line of the road may be 
logically divided into two sections, that 
which connects Binghamton and the coal 
mining area around Wilkes-Barre and 
Seranton with Albany, where connection 
is made with the New York Central, 
the Boston & Albany, and the Boston & 
Maine, and the northern section, which 
extends from Albany to Montreal. Thus, 
the road not only connects the Pennsyl 
vania coal mines with important ip 
dustrial areas in New England and 
Canada, but also provides, in conjunction 
with the New York Central, the shortest 
route between New York and Montreal. 
Anthracite and bituminous coal are the 
most important items of revenue traffic, 
with manufactured goods second in 
importance. 

The Hudson Coal Company, 
wholly controlled by the Dela 
ware & Hudson Company, i 
one of the most important 
anthracite producers. Produce 
tion in 1929 amounted to 
6,739,218 gross tons. As d 
December 31, 1928, it was offic 
ally estimated that acreage 
owned in fee contained ove 
524,000,000 gross tons of un: 
mined merchantable anthracite. 
The company has had al 
erratic earnings record and 
cannot be counted upon as 4 
steady source of revenue fot 
the Delaware & Hudson Con 
pany. Deficits were reported for 192/ 
and 1928, but as a result of installation 
of new equipment and adoption of modert 
operating methods, a net profit of $651, 
224 was realized in 1929, and approxr 
mately the same earnings are expec 
for 1930. It therefore seems probable 
that dividends will be declared for 1930, 
perhaps to an amount which would be 
equivalent to $1 a share on the paretl 
company’s common stock. 

(Please turn to page 20) 
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carried stock prices to levels which, 

in numerous ¢ases, are but a fraction 
of the figures at which they were quoted 
during the bull market. If comparison 
with the high prices of 1929 were the 
oly test necessary, one could unhesi- 
tatingly state that stocks are selling for a 
half or a third of their actual worth. 
However, earnings and prospects are the 
major factors of consideration in de- 
termining values. 

The year 1929 was admittedly one of 
high earnings, and it appears to be safer 
to look to 1928 results as being more 
nearly normal for the purpose of evalu- 
ating common stocks during the present 


T= declines of the past year have 





priod of depression. In other words, 
when business gets back to normal, 
figures approximating those of 1928 will 
probably be witnessed. Bearing this 


factor in mind, a comprehensive list of 
dividend paying stocks, listed on the 
New York Stock Exchange, has been 
compiled, together with their 1928 earn- 
ings. 

The next thing to be determined is, at 
how many times-earnings should a stock 
sell? In this respect, the average price- 
times-earnings at which the various issues 
have sold during the three-year period 
1927-1929 has been computed. While 
these results are influenced somewhat by 
the peak prices to which stocks were sent 
during 1929, they also are affected by the 
very low prices which were witnessed 
during October and November of the 
same year. Having thus established an 
average for the past three years, it was 
then determined at what ratio the issues 
are currently selling as compared with 
1928 earnings which, as heretofore stated, 


may be regarded as an approximation of 
‘*normal.”’ 

Thus we have a stock like American 
Radiator & Standard Sanitary now 
quoted at only 7.9 times 1928 earnings, 
whereas over the past three years the 
price of the shares averaged about 18 
times earnings. In the more speculative 
category, we find National Cash Register, 
for instance, selling for only 3.9 times 
1928 results as against an average of 14 
times earnings in recent years. 

On the basis of the results of this study, 
it is apparent that at present prices but 
few issues are selling at levels higher than 
normal earning power would warrant. A 
great many, on the other hand, appear to 
be distinctly cheap when current quota- 
tions are compared with what the stocks 
should normally show in the way of 
earnings. 








AT HOW MANY TIMES-EARNINGS SHOULD STOCKS SELL? 




















Current Price Earns. Current Price Earns Current Price Earns. 
1928 Recent Pricex Ratio 1927- 1928 Recent Pricex Rate 1927- 1928 Recent Pricex Rate 1927- 
Earns Price 1928 Earns 1929 Average rs Price 1928 Earns 1929 Average rs Price 1928 Earns 1929 Average 
From 1% to 4% Yield 5% Yield 8% Yield 
Am. W. W. & Elec. $3.49 59 - 16.9 24 Std. G. & E....... 4.49 67 14.9 15 _— Gulf Sulphur 5.72 50 8.7 12 
Am. Pr..& Lt..... 4.49 49 10.9 18 West. Elec. & sa 7.81 196 25.0 16 r. Smelting.... 8.24 48 5.8 9 
Sun Oil. . oe 50 13.7 15 Sears Roebuck.... 6.28 46 7.3 18 ian Home Prod.. 4.87 50 10.2 13 
Kress,S.H...... 5.76 40 6.9 16 Pac, Light........ 381 56 14.7 20 Ea. Office Bldg.... 2.25 34 15.1 13 
Allied Chemical... 11.12 189 17.0 17 Cont, Can... css 4,22 45 10.6 12 Gen, Ry. Signal 5.25 56 10.7 15 
Grant, W.T...... 2.56 29 11.3 28 DG POM. cca aes Re 84 14.0 19 Gold Dust........ 1.53 30 19.6 12 
Natl. Pr. ei4.... 198 30 15.5 17 Case (J. I.)....... 18.01 104 5.7 15 Heline. . 8.42 81 9.6 12 
General Electric... 1.79 46 25.7 22 Beatrice Cr....... 6.66 70 10.4 12 Hudson Manhattan 4.20 40 9.5 11 
Ingersoll Rand.... 7.87 154 19.6 15 Corn Products. . 4.35 77 17.7 17 Telautograph..... 1.28 17 13.3 15 
TRO E. cccecses OOS 56 9.4 10 Texas Corp....... 5.34 35 6.5 14 
4% Yield tee is + ee ae 4 * 12 
Stan ‘ ay Dept. Store.. 4.4¢ 9 16 
Pe. oe = SS - Western Union.... 15.17 135 8.9 12 9% Yield 
Haw. Pines apple. 3.80 50 13.2 17 Allis Chalmers sees 2.33 33 14.3 14 
8. Cal. Edison.... 2.74 45 164 16 McKeesport Tinpl 5.30 60 10.8 Il 
foolworth....... 3.63 55 15.1 20 6% Yield Liquid Carbonic. oe 3.95 42 10.6 12 
Inter. Bus. Mach.. 8.83 137 15.5 14 Gen. Foods....... 2.76 50 18.1 16 tae eee, = jo a a 
416% Yield Inter. Nickel... .. . 0.86 18 20.9 25 Holland Furnace... 2.81 28 9.9 12 
4% Yie Standard Oil, N. Y. 2.28 25 11. 18 Standard Brands... 1.72 16 93 18 
McCrory. . . 4.61 47 10.1 19 Waldorf System... 2.03 25 12.3 12 Warren Bros...... 4.26 32 75 il 
Pac. Gas & Elec 2.64 45 17.0 16 Amer. Bank Note.. 3.91 49 12.5 25 Gen. Motors...... 6.14 32 5.2 ll 
United Biscuit 3.02 3! 11.5 17 Col. Gas & Elec... 2.77 33 11.9 18 
Con. Gas, N. Y. 4.10 82 20.0 20 Kresge........... 2.80 27 10. 16 
eo arbide 3.72 55 14.8 17 Wrigley... 5.85 S 1 me 13 10% and over Yield 
1.27 25 19.7 20 West hie Brake... 2.04 32 15.7 18 ; : 3. 
Aner, Gan) «G86 «100159 15 Drug Inc......... 550 65 118 15 Beth. Stel aunt te a ~ 
Am, Tel. & Tel... 10.82 186 7.2 17 Gen. Amer. Tank.. °4.49 64 14.2 12 Same, Melenctasion.. 402 44 9.7 10 
Borden... .. . 306 = 64 20.9 15 Loose Wiles....... 4.07 48 11.8 14 ata... 447. 37 82 10 
Fed. Phenix 9.87 52 5.3 Liggett & Myers... 6.82 79 11.5 15 Jewel Tea........ 5.47 40 73 19 
Johns-Manvills.. 6.75 62 9.2 20 Hershey Chocolate. 5.87 81 13.7 10 Elec. Storage Bat.. 7.10 50 7.0 10 
onsanto Chem... 3.67 25 6.8 17 Amer, Stores. ... . . 3.16 40 12.7 21 Gen. Cigar........ 6.85 36 5.2 9 
ome Biscuit a 2 24.6 ye SO. Ss Sane 6.63 62 9.3 9 MeAnd. rq Forbes. 2.90 24 8.2 14 
ndard of Cal. 3.66 51 13.9 18 Beech Nut... ..... 6.11 46 7.5 13 St. Joseph Lead... 2.30 6 11.3 18 
Inland Steel....... 7.68 60 7.8 9 Phillips Pet....... 2.34 17 72 12 
as 5% Yield White Rook Pros< as “ _ Se s 
m. 268... 22 18 7.9 18 Amer. les........- 92 ~ 
Rastman Kodak. 82 159 18.2 18 % Yield Caterpillar Tractor 5.02: 30 5.9 15 
is Elevator ee 3.48 50 14.3 15 Reynolds Tob. B.. 3.00 43 14.3 17 oo eee 7.37 30 4.0 15 
Bklyn. Union Gas.. 5.61 100 17.8 20 i. ae 4.86 55 10.3 18 Canada Dry...... 6.10 36 5.9 10 
au. Dairy... .... 3.41 40 11.7 12 Inter. Cement... 7.91 57 7.2 9 Lehn & Fink...... 459 24 5.3 12 
5. Steel... ... 10.94 140 12.8 12 Anaconda......... 2.74 34 12.9 13 Natl. Cash Reg.... 7.10 28 3.9 14 
ae 3.26 39 11.9 17 Underwood....... 6.61 65 9.8 12 Cerro de Pasco.... 5.13 26 5.0 18 
Pub. Serv. NJ... 3.28 67 20.2 18 Kennecott. ....... 5.00 25 5.0 12 Elec, Auto........ 7.95 39 4.9 10 
uroughs..... 1.66 19 11.4 20 Natl. Surety. ..... 7.27 63 8.7 15 Freeport Texas.... 4.50 31 6.8 12 
(ee —_ ————————— —_ a 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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continued to suffer from distress sell- 

ing and the effects of the depression 
psychology. United States Government 
bonds advanced to new highs for the 
year, but prices for all other classes of 
bonds fell. One of the well known bond 
averages registered a new low for 1930, 
and while this was due largely to the fact 
that this compilation contains more low 
grade issues than the others, there is no 
disputing the fact that bond prices gen- 
erally have fallen sharply since the first 
of October, and are now very materially 
below the 1930 highs. 

The repercussions of the stock market 
decline seem to be in large part respon- 
sible for the recent decline in bonds. 
Not only has there been a certain amount 
of liquidation to protect stock holdings, 
or to take advantage of low stock prices, 
but the continuous drop in stock prices 
has probably given rise to needless alarm 


T= bond market of the past week 


Edited by GEORGE H. DIMON 


over the safety of interest payments on 
medium grade issues. Timid investors 
and corporations are apparently placing 
their funds in the savings banks in large 
amounts, as savings bank deposits are 
growing rapidly. Under more normal 
conditions, a large part of these funds 
would go to the bond market. Of course, 
some of this money still finds its way 
indirectly into the bond market, but only 
in the gilt-edged division, as the savings 
banks, investments are prescribed by law. 

As pointed out several times in this 
department, the banks are the ‘‘back- 
bone” of the bond market, and since 
savings banks are limited to ‘‘legals,’’ no 
general bond market strength can be 
expected except in times when the com- 
mercial banks are also substantial buyers. 
From the middle of August, 1930, to the 
end of October, the reporting member 
banks of the Federal Reserve System 
increased their investments (including 


U.S. Government and corporation bonds) 
by almost $500,000,000, more than half 
of which was in corporation issues, The 
seasonal expansion in demand for bank 
credit for commercial purposes was much 
smaller than usual, and a fairly substan 
tial liquidation of the banks’ security 
loans took place during this period. Asa 
result, the banks were forced into the 
bond market to keep their funds profit- 
ably employed, which fact was in large 
part responsible for the sharp rise in bond 
prices during August and September. 
However, the last report of the member 
banks, that for the week ended Novenm- 
ber 5, shows a decrease of $27,000,000 
in investment holdings, the first in several 
weeks. This interruption to the uptrend 
in security holdings is not, of course, of 
any great significance if it is only tem- 
porary, and is followed by a resumption 
of heavy bank purchases. However, itis 
(Please turn to page 26) 
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(New offerings aggregating less 
11,000,000 include : 
than $1 vieenenhiaies ) Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 
American Community Power Co............. EEE wikkckanseakondn ows a $1,800,000 M.&N. 99% 6.00 
EE SON ESR er SS Ses <n s aces cbb webs ennbasione 1931-57..... . 4,850,000 & N. .... 3.50-4.50 
FE EEE SEE EER OOS i 4,500,000 ...... 99 % 6.00 
Federal Intermediate Credit Bank........... 5 civ eencusGanewenktn . Sa 6,000,000 ~=—«.......... 100 3.00 
Grand Rapids, Mich., City of................ ee Os ois wikc kobe wake aw srs 1931-60..... 1,500,000 F. & A. sonra he 3.00-4.00 
i TEMES, .... sey sccvecece sd MNES 5 6s bike esd amada kn igus 5,000,000  M.&S8. 98 5.26 
N. Y. State Electric & Gas Corp.............. oe rr Rae 6,700,000 M.&N. 99 % 4.00 
SI, CEP EE ns cos covccccvecvceses water 44s...... no shdintews of 1941-60..... 1,000,000 M.&N. .....- 4.40 
ES cor vnissanscccvsevecennes first mtge. 68 “O""........... 1960 ..... 1,000,000 M.&N. 9% 5.35 
(Exce “" in cases of entire issues called amounts 
called for less than $10,000 are not included) Amount Call Date 
Name of Issue Price Payable 
Chicago & Western Indiana R. R. Co........ Se ne eT Ce. séies Entire 105 Dec. 1, 1930 
Se CUE EE) GID ceciascesveveeseesss Ob MN IER s 0 vc cccvensccs sii Entire 102 Dec. 1, 1930 
Lave Poutiey Teamslt Go. .............----.+> he gee ee ee 1931-34..... Entire oe a Dec. 15, 1930 
Macinac Island Power Co................-... first 6 Mie......... a aint Oe | ear Entire 101 Dec. 3, 1930 
Manchester Traction, Light & Power Co...... Bret & wel. Gods FS. ..ccceess. 1952 sbase Entire 105 Feb. 1, 1931 
Nerth Pork Reservoir Go. ......ccesccccccsess Eo RARER 5S ee 1937 ee 11,000 105 Dec. 1, 1930 
Northern Redwood Lumber Co.............. Miah ivksecsica'swepewas ae pases 55,000 101% Dec. 1, ses 
Paducah Water Works Co............++2.+4-- mon, Bee, BOCA... cc sces ox Sen lends» Entire 102 Jan. 1, Hes} 
Paducah Water Works Co.............+--+4-- OE Re - BE oe Entire 102 Jan. 1, 193 
Pittsburgh & Lehigh Dock Co...............fi DECLY Lave ceuaasxssees cee . as Entire 102 Jan. 1, He 
ERNE GEE OED... 5. in ec csscnvceses son ian G Uh uns om oe vie ont a’ Osha 10,000 105 Dec. 1, Hes 
Potash Syndicate of Germany............... sterling 6 He “°C”... . 2.2.2... aa £28,250 102% Jan. 1, 1 
ee Ses I UN gg 5-2. des 0b S63 0 000 0d NG Gan hss 6Ave Sb wie h. as 6 ere 28,500 101.14 Dec. 1, hes 
Santa Barbara Gas & Electric Co............ RR ODI ae > 1931-41. .... Entire 103 Jan. 1, i 
Taylor (Burt Eddy) (Detroit)................. ng whi w beipeieD > pach a 38,000 101 Dec. 1, pee 
Wier peemin, Prev. OF... .. ou. cnaeedis.c ds RIND es oGlsiowicbire beck “a ae 83,000 100 Dec. 1, 19 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
ec 
(8a RATNER EE SNS AMM EE LE TERS EE LIE, _ 
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this time of the year, hasfailed to come up to expecta- 

tions and there is little doubt but that the majority 
of companies in this field are facing a rather lean period over 
the next,few months. The reasons for this are found in 
the sharp decline in revenue being reported by the majority 
of railroads, and the large amount of idle equipment due 
partially to the falling off in traffic and to a certain extent 
to the heavy purchases of equipment in the early months 
of the year in response to the requests of the Hoover Ad- 
ministration not to curtail expenditures. Demand for new 
equipment in the fall of 1929 and the spring of this year was 
apparently greater than the outlook justified and the roads 
that have a large 
amount of idle 


Der for railroad equipment, usually heavy at 


desire to increase 
their commitments 


It is estimated by 
Railway Age that 


tives totaled 7 in 
October as com- 


September and 125 
ten months of the 


compared with 797 
in the same 1929 
period. Of the three large companies in the field, Baldwin 
is the only one that publishes monthly figures on orders and 
shipments, but these can be used as a criterion of the 
operations of the two other manufacturers, American and 
Lima. Shipments by Baldwin for October totaled 
$2,770,000 compared with $2,980,000 in September and 
$3,640,000 in October, 1928. For the first ten months, ship- 
ments amounted to $28,920,000 as compared with $20,- 
830,000 in the same 1929 period. It is evident from these 
figures that Baldwin will report better earnings for 1930 
than for 1929. In fact, results for the first six months of 
$1.31 a share were in excess of earnings for the whole of 
1929. Unfilled orders, however, have been showing a de- 
clining trend.from month to month and amounted to 
$6,800,000 on November 1 compared with $8,803,000 on 
October 1 and $11,200,000 on September 1. Should the 
company continue shipments at the monthly rate of 
approximately $3,000,000 over the next two months, the 
earry-over into 1931 will be negligible unless substantial 
orders are received in the meantime, which, however, 
appears improbable at this time. 








equipment have no Demand for railroad equipment has not come up to ex- 


turers have experienced a reasonably satisfactory year. - 
pared with 25 in Operations of freight car manufacturers have been sharply — similar to those of 
i Cieteher of leet curtailed in the past few months and prospects are not - 
year. For the first favorable at this time. Some of the strongest companies ~ to practically the 








The prospects for American Locomotive and Lima Loco- 


motive do not appear as favorable as those of Baldwin, 
which, judging from the figures available, has obtained the 
largest proportion of the orders distributed during the 
year. 

Generally speaking, the outlook for the locomotive 
manufacturers for 1931 is by no means favorable and it is 
extremely doubtful that results comparable to those of 
1930 and 1929 will be reported. While companies in this 
field have been endeavoring to diversify their operations, 
there is a large over-capacity for locomotive manufactur- 
ing part of which was unemployed even during most 
prosperous periods. The combined capacity of the three 
manufacturers in the United States is 6,500 units per 
annum and during 
1929, a compara- 
tively good year for 


pectations and a lean period is apparently faced by a num- these companies, 


926 were built for 


at this time. ber of companies in this field. Due to the large carry-over domestic use and 
of unfilled orders from 1929 and substantial demand in © 2bout 100 for 


export. 


orders for locomo- the first few months of the year, locomotive manufac- ._ Conditions in the 


freight car division 
of the industry are 


the locomotive divi- 
sion and are due 


same causes. There 


year, 337 locomo- in the specialty field should show but moderate declines were nearly 400,000 
tives were ordered in 1930 results. surplus freight cars 


in good repair and 

available for ser- 
vice on October 15, last, and it is apparent that there is no 
immediate urge for the railroads to purchase more ears at 
this time. Orders placed during October totaled 3,291 
ears, which, although substantially ahead of September 
when 565 cars were ordered, are still far below the 17,207 
ears ordered in October, 1929. In the first ten months of 
the year orders for freight cars amounted to 36,428 com- 
pared with 83,397 in the same period of 1929. The capacity 
of the industry is still well in excess of normal demand and 
there is little doubt that, during periods like the present, a 
large amount of business is accepted at a sacrifice with con- 
sequent impairment of profit margins. Pullman is the 
only company of importance in this division that has re- 
ported interim earnings and these have held up surprisingly 
well in face of general business conditions and the sharp 
decline in revenue from the a 
operation of Pullman ears. 
A large part of the increased 
ne* «is due to the acquisition 
of two manufacturing units 
during the year, which com- 

Please turn to page 21) 
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Rail Equipments Need Buyers 


By LESLIE J. LUNDY 
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These reviews 


were written immediately preceding closing time of this issue 


The ratings “A,” “B,"" “C," “D,” used in this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Allis Chalmers4 [“_” 


Unfilled orders of company on October 
31 amounted to $15,322,000 compared 
with $15,545,000 at the end of September, 
a decline of about 1.4 per cent. However, 
October figures are about 9 per cent 
above unfilled orders of $13,917,000, 
reported at the end of October, 1929. 


Amer. Com. Alcohol 4 oY aa 


Operations during the third quarter of 
the current year resulted in a deficit of 
$105,745, continuing the downward earn- 
ings trend witnessed since the beginning 
of 1930. Per share earnings have been 
reduced to 18 cents as compared with 
$2.37 for the corresponding period in 
1929. Lower industrial takings of al- 
cohol as a result of prevailing lessened 
activities among the company’s best 
customers, as well as the weak price 
structure for this commodity, are respon- 
sible for the disappointing results. Pros- 
pects for the immediate future depend 
upon the demand for anti-freeze products. 
Improvement may start with a revival 
of general business conditions but the 
process will apparently be a slow one. 
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Amer. Rolling Mill 4 “Cc” 
Net for nine months ended September 30 
was equal to $1.11 a share on the average 
number of shares outstanding and clearly 
indicates that results for the year will 
fall substantially short of covering the 
regular $2 cash dividend rate. Company 
is in strong cash position, augmented 
by recent issuance of $15,000,000 of 
3 year notes, and could easily maintain 
dividends if desired. A large volume of 
business is done with the automotive 
industry under normal conditions, and 
renewed activity in that field would im- 
mediately benefit American Rolling Mill. 


Atchison 4 ol 


In line with the road’s policy of reducing 
passenger fares in an attempt to stop the 
decline in passenger traffic, the Atchison 
has announced a three fare class system, 
somewhat similar to that in use on Euro- 
pean railroads, for through trains from 
Chicago to California. Under this plan, 
tickets good in standard sleepers will be 
$79.84; those good in tourist sleepers, 
$65, and tickets good in coaches, $50. 
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NOTICE 


As many subscribers have 
taken advantage of past le- 
niency, THE FINANCIAL 
WORLD finds that it must 
hereafter enforce rigidly the 
rule requiring that each in- 
quiry to the Confidential Ad- 
vice Department must be 
accompanied by a stamped, 
self-addressed envelope. Ad- 
herence to this rule will 
insure prompt replies. 








Chicago Great Western pfd.4 ‘‘C” 


A dividend of $1 a share on the preferred 
stock has been declared payable January 
7 to holders of record December 7, the 
first payment since 1919. The earnings 
record of the road has shown great im- 
provement since new interests acquired 
eontrol, and while the current business 
depression has affected 1930 earnings, 
the decline as compared with 1929, for 
the first ten months of the year, was only 
10.9 per cent, which is much less than 
the average for all American railroads. 


du Pont de Nemours 4 ad 


Stock of this company is being bought 
more and more by small investors and 
added to their strong box holdings. The 
list of stockholders as of October 31, 
1930, showed the record figure of 32,683 
owners as compared with 20,114 on the 
same date in 1929, an increase of 62 
per cent. The floating supply, or the 


number of the shares held in brokerage 


names, amounted to approximately 3.6 


———__. 


per cent of the total common stock out. 
standing as of October 31, 1930. An 
analysis of the stockholders’ list shows that 
the stock is widely distributed in every 
State of the Union as well as in many 
foreign countries. 


Fox Film A 4 “cn 


President of company has stated that 
earnings are running ahead of last year, 
and that, contrary to recently circulated 
rumors of dividend omission, the regular 
$4 rate will be continued. 


Goodyear Tire & Rub. 4 “c” 


Preliminary estimates state that com- 
pany will fall short of covering the cur. 
rent dividend rate of $5 per share for the 
year 1930. It is anticipated that com- 
pany will use its special reserve ‘of 
$5,000,000 to write down its inventory 
of rubber and cotton at the end of the 


year; but even so, earnings would not be 


sufficient to cover the current dividend 
on company’s junior issue. On the other 
hand it has been intimated that com- 
pany at the next directors’ meeting will 
continue disbursements at the current 
rate in view of the improved prospects 
for 1931 and the practical elimination of 
further inventory losses on account of 
prevailing extremely low prices for raw 
rubber as well as for cotton. 


Indian Refining 4 “<C 


Recent audit by certified public ac 
countants of company’s books for the 
first half of this year indicates that the 
previously issued unaudited statement 
showing 16 cents per common share 
earned in that period was not properly 
conservative and that a net loss was 
actually sustained. A substantial oper- 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


COMMON 

Chicago & Eastern Illinois C to D 
Remington-Rand......... B to C 
Seaboard Air Line........ CtoD 
Stewart Warner.......... B to C 
PREFERRED 


Chicago & Eastern Illinois B to C 
Seaboard Air Line........ CtoD 


ca ceakttenee B to C 
CURB 
American Austin.......... CtoD 
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THE FINANCIAL WORLD 


Reasons also given. 


Earnings fail to cover fixed charges. 

Insufficient earnings coverage for 
dividends. 

Recapitalization necessary. 

Expectant revival fails to materialize. 


Earnings fail to cover fixed charges. 
Recapitalization necessary. 
Small coverage over dividend. 


Poor auto demand beclouds earnings. 
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sting deficit for the third quarter is also 
indicated. Acceptance of offer of Texas 
Corporation to acquire company through 
exchange of one share for each eight 
Indian shares deposited appears desirable. 


Kelsey Hayes Wheel 4 “BR” 


According to official estimates, company 
earned about $2.80 a share in the first 
nine months of 1930, and will show net 
jnome equivalent to about $3.10 per 
share for the full year. This would com- 
pare with $4.11 a share for 1929, and 
would be a very satisfactory showing in 
yiew of the sharp curtailment of auto- 
mobile production during 1930. Numer- 
ous adjustments will have to be made in 
the fourth quarter due to acquisition of 
the Jaxon Steel Products Company and 
the establishment of plants in Europe. 


Industrial Rayon 4 uc” 


Company has declared an initial quarterly 
dividend of $1. Accumulated earnings 
since 1927 are reported to be in excess of 
$4,950,000 after all charges including 
depreciation and Federal taxes. Com- 
pany has practically no funded debt and 
the only class of securities outstanding 
consists of 200,000 shares of common 
stock. Productive capacity has been 
expanded to reach 13,000,000 pounds at 
the end of the current year, and although 
prices of rayon have declined by nearly 
50 per cent since 1926, company has 
maintained satisfactory earnings with 
total for the current year estimated at 
$9 per share. At current prices around 
53 the stock offers a satisfactory yield, 
providing the $1 quarterly rate is main- 
tained. While earnings possibilities for 
the next year are somewhat uncertain 
on account of low prices and keen com- 
petition, domestic as well as foreign, 
company appears to be one of the few 
strong units which finally will dominate 
the rayon industry. 


Mengel 4 | 


Earnings for the third quarter show a 
continuance of the sharp downward trend 
which has been in evidence during 1930, 
and net for the nine months ended Sep- 
tember 30 failed to cover preferred divi- 
dend requirements. Company recently 
pledged itself to maintain its staff through- 
out the year and to pay aggregate salaries 
equal to those of 1929, on the condition 
that a reasonably favorable response, 
promising similar action, should be re- 
ceived from competing and consuming 
firms. Furthermore, each Mengel em- 
ployee is expected to spend part of his 
Salary in the purchase of merchandise 
produced by one of the industries which 
are Mengel’s chief customers. 


National Cash Register 4 — 


It has been reported that export sales for 
October established another record month 
and that present indications were for a 
continuance of a very satisfactory trend. 
Overseas sales up to October are under- 
stood to be only 2 per cent behind 1929. 
Earnings for the last quarter of the year 
are expected to be around 65 cents a 
share of class A stock, which would bring 
the full year’s results up to $2.50 a share 
on this issue. It appears probable that 
the regular dividend will be declared in 

ecember, but continuance of the present 
tate in 1931 will depend on operations 
and earnings in the first three months of 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
November 6...... none 164 
November 7...... none 253 
November 8...... none 247 
November 10..... none 353 
November 11..... | 192 
November 12..... none 162 








next year. The company is strengthen- 
ing its cash position and expects to be 
entirely free of bank loans by the end 
of the year. 


Nevada Consol. 4 “oo 


Net before charges in third quarter 
equaled 12 cents a share, bringing total 
for the nine months to 80 cents. Fourth 
quarter is probably not bettering third 
quarter showing materially, inasmuch as 
further curtailment of production and 
slightly lower average prices appear in- 
dicated. Some uncertainty continues to 
exist, therefore, as to whether the $1 
dividend rate will be maintained with 
the next payment. 


Remington Rand 4 eq 


Company has cash on hand as of Sep- 
tember 30 of $8,100,000, which is largest 
amount reported since its organization. 
During the twelve months ended Sep- 
tember 30, last, company added more 
than $2,000,000 to its cash account after 
purchasing for retirement $2,745,000 of 
its bonds and preferred stocks and paying 
dividends amounting to more than 
$3,500,000. Earnings for the nine months 
ended September 30 were equal to $1.27 
a share and were just sufficient to cover 
dividend requirements on the common 
stock. 


Republic Steel 4 —_ 


Substantial net loss in third quarter may 
perhaps be exceeded in the current quarter 
due to lower prices and further shrinkage 
in demand for company’s main lines of 
products, notably the pipe line division 
which is suffering seasonal decline. Struc- 
tural shapes and rails are the most active 
steel lines now, and Republic participates 
very slightly in these categories. Revival 








A WELL BALANCED 
INVESTMENT PORTFOLIO 


ee Sound Bonds ...... 25 
il.... Sound Preferreds ....25 
Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 





in automotive industry would, however, 
be quickly reflected in company’s oper- 
ations and earnings. 


Rio Grande Oil 4 > 


Company has arranged a $5,000,000 
revolving bank credit to take the place 
of the previously abandoned plan to 
strengthen financial position through 
issuance of $7,500,000 of debentures. It 
is hoped that this indebtedness can be 
repaid by next September without resort 
to permanent financing, but if present 
unfavorable conditions in the industry 
continue through next year it will be 
difficult to achieve this goal. 


Seaboard Air Line 4 —— 


Another recapitalization of the Seaboard 
is contemplated, and committees repre- 
senting the various securities are working, 
in conjunction with the road’s bankers 
and board of directors, on the formula- 
tion of a plan which will doubtless in- 
volve substantial scaling down on fixed 
charges. If holders of all classes of secu- 
rities can agree on a sound plan, serious 
financial difficulties will be averted. De- 
tails of the recapitalization plan are 
expected to be published within the next 
few months. 
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Simms Petroleum 4 ~——! 


Further confirmation of the drastic effect 
of current unsettled conditions in the in- 
dustry upon earnings is found in omis- 
sion of this company’s 40-cent dividend, 
due to have been declared at this time. 
Current operations are undoubtedly being 
conducted at a greater deficit than the 
net loss of $154,760 reported for the 
third quarter. Current assets as of 
September 30 were about six times 
current liabilities, but the proportion of 
such assets tied up in inventories was 
not revealed. 


Sinclair Consol 4 “= 


Chairman Sinclair has announced that 
negotiations for merger of Prairie Oil & 
Gas and Prairie Pipe Line with Sinclair 
to form a $600,000,000 corporation have 
been definitely abandoned because of 
inability to agree on satisfactory terms. 
It is said that negotiations looking toward 
merger with Tide Water Associated are 
being continued. 


Warren Foundry 4 “c 


It is stated that third quarter earnings 
exceeded results for the first six months, 
when 68 cents a share was reported, and 
it is anticipated in some quarters that 
close to $2 a share will be shown for the 
year. As of June 30 cash position was 
fairly satisfactory, but without further 
improvement in earnings the $2 dividend 
rate can not be considered to be well 
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4 Pacific Lighting — 
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By JAMES C. DE LONG 
Editorial Siaff, Tue FinanciaL Wort 


A Strong Pacific Coast Utility 


The rapid increase in population of the Pacific Coast states during the past 
decade has found reflection in expanding earning power of utility companies 


operating in that section. 


Pacific Lighting has obtained control of the natu- 


ral gas business in the southern part of the State of California, including the 
It is thus favorably situated to participate in the fur- 
ther growth projected for this section of the country over the coming years. 


City of Los Angeles. 


which the prospective buyer of 

utility securities has to ask him- 
self concerns the geographic position of 
the properties of the company under 
consideration. While complete social and 
industrial sterilization is a fate that is 
anticipated for but few communities in 
this country, it is becoming increasingly 
apparent that the forces of economic 
progress are more pronounced in certain 
sections of the country than in others. 
The normal growth in gross earnings for 
a utility enterprise is, in no small measure, 
dependent upon population increase in 
communities served inasmuch as par- 
ticipation in the services such as the 
utility companies render has very defi- 
nitely prescribed limitation. Other fac- 
tors being equal, then, securities of utility 
companies which operate in rapidly de- 
veloping communities would appear to be 
preferable for purchase over issues of 
units which are functioning under less 
favored conditions. 

Pacific Lighting Corporation prac- 
tically controls the entire natural gas 
business of Southern California. Its 
growth in earning power recorded during 
the past few years reflects the rapid in- 


O~ of the most pertinent questions 
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crease in population in this area and in- 
creased per capita consumption of gas 
and electric energy. Anticipating the 
potential market for natural gas in this 
area, Pacific Lighting has gradually ex- 
panded its facilities, culminating in the 
acquisition of the Southern California 
tas Corporation in March, 1929, giv- 
ing it complete control of a majority 
of operating companies engaged in the 
transportation and distribution of nat- 
ural gas in southern California. The 
acquisition of this company, effected 
without any dilution of Pacifie Lighting’s 
per share worth, will permit greater 
operating economies inasmuch as it has 
decreased competition in certain com- 
munities as well as eliminated duplica- 
tion of distributing facilities. Pacific 
Lighting’s most important subsidiary, 
the Los Angeles Gas & Electric Company, 
supplies, without competition, the city 
of Los Angeles and environs with gas and 
electricity under franchises which are 
without time limit, while other sub- 
sidiaries supply natural gas to upward 
of 220 communities in the southern part 
of the state. With a view to obtaining a 
higher degree of operating efficiency the 
company has confined its activities in the 
natural gas field to the distribution of 
natural gas; it does not own any natural 
gas properties nor does it engage in the 
production of natural gas, all requirements 
being purchased from oil companies and 
independent producers. Gathering, trans- 
mission and distributing lines aggregat- 





ing 10,500 miles in length, carry natural 
gas from fifteen fields to 225 communities 
having a population in excess of 2,700,000. 
| While revenues are derived chiefly from 
| the sale of natural gas, it also furnishes 


the city of Los Angeles with electric 
energy, having two generating stations 
in that city with an aggregate installed 
generating capacity of 136,100 K.W. 

Acquisitions of additional properties 
during the past few years have been 
effected largely by an exchange of com- 
mon stock with the result that the growth 
in net earnings has been obscured by 
proportionate increase in number of 
shares outstanding. This is revealed by 
the following tabulation: 


Gross Net 


Revenues Income 
— (Yr. to Sept. 30) $48,800,207 $7 600,345 
SR eats cers as es 43,275,306 7,242,044 
1928 Dee hela eesis ote ts 30,350,632 5,365,839 
| LES LS eae 28,052,546 5,004,392 
aR ere re reek 23,980,592 2,413,567 
*Per Share Common 
Common Shares 
Earnings (000 omitted) 
1930 (Yr. to Sept. 30) $4.25 1,609 
SE clas hols. 0 wala ee ke 4.54 1,462 
ERS Satin wa eas eae 3.81 1,250 
ES earn 3.90 1,127 
1926 1.85 1,025 





*Based on number of shares outstanding at 
end of each period. 


(Please turn to page 26) 
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Bond Markets and analyzes 
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Frar is the dominating influence con- 
trolling human action in the present 
cisis. Apparently it has broken out of 
pounds to such an extent that there re- 
mains little disposition to deal with 
realities. Before facts can again gain a 
rational audience, this abnormal mental 
condition will have to correct itself. 


Bor in the meanwhile a cruel penalty is 
exacted from the country by this frazzled 
state of nerves. Losses running into the 
billions of dollars have been needlessly 
sustained. This large toll we have been 
compelled to pay to the Ogre of Fright 
that has engulfed the fortunes of numer- 
ous investors. 


Ir 1s not the speculators who have 
suffered the greatest injury from the 
excessive deflation, call it this if one pre- 
fers, although the definition is not sup- 
ported by the amount of our wealth. It is 
the investing classes who have had every 
legitimate reason to believe that what 
thay owned was worth what was paid for 
it Many of them out of fright were 
harassed into sacrificing their valuable 
possessions. 


Ix THE course of time they will realize 
how foolish has been their action. Yet 
regrets then will not assuage their bitter- 
ness. They will then seek to find where 
the responsibility rests for what has 
happened. This change of mental at- 
titude will come when the intrinsic wealth 
of the nation can and will again reassert 
itself. 


Ix No small measure will the blame for 
what has oceurred be eredited to the lack 


Of financial leadership in the emergency. 


Vicious short selling will not escape severe 
triticism. It has been allowed to throw 
more firebrands into an already burning 
building, for their repeated forays upon 
securities have been directly responsible 
for undermining American security 
values. 


Mocu is said in defense of short selling 
on the principle that it provides the 
market with technical strength in a de- 
Clining period. However, all weight of 
evidence denies this conclusion, for if 
such bolstering influenca existed there was 
hot a better period to vindicate it than the 
market since last June. This it signally 
failed to provide, for prices kept sinking 
to a lower and lower level. Moreover, a 
market is much better off without the 
artificial strength which the repurchasing 
of stocks sold short injects into it. It is 
like dope, leaving a worse condition when 
lt wears off. 
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Non is it legi- 
timate short 
selling which 
will be severely 
condemned by 
the public when 
the storm blows 
over and calm reasoning endeavors to ap- 
praise where the fault has lain. It will be 
the ruthless tactics the bear element has 
relied upon to succeed in its selfish purpose. 
No conceivable defense can be raised to 
justify such methods in the grave emerg- 
ency the country has faced and which 
has called forth the best there was in the 
ability of our leaders to correct. 





Prorirs which are gained in this manner 
are open to the gravest suspicion. They 
are soiled and tainted, for they have been 
acquired through a deliberate conspiracy 
to cast doubt on, and shatter confidence 
in, the integrity of American securities by 
circulating false rumors about them. 


Bor a much greater injury have these 
operations done to American business, 
evidence of which constantly makes its 
appearance in our trade statistics. Trade 
furnished indications that it was improv- 
ing beginning with last September despite 
the set-back industry received from the 
unexpected visitation of the drought. 


Hferz is where leadership was woefully 
lacking in not controlling the repeated 
raids made upon the market by the short 
crowd. With a nation interested to the 
extent ours is in a national ownership of 
its principal industrial enterprises, the 
stock market becomes its most important 
barometer indicating business prospects. 


Wis stock prices receding sharply, 
the public could draw no other conclusion 
but that conditions were growing worse 
rather than better. A pessimistic condi- 
tion of mind was brought about which in 
turn resulted in decreasing our purchas- 
ing power. People are disinclined to pur- 
chase during a falling market. They are 
more apt to hoard their money, which 
they apparently did judging from the 
tremendous increases in deposits in our 
banks. 


Aut this is the low point to which our 
fears have reduced us. It is not our 
financial wealth, for that has suffered 
no permanent impairment. It has trebled 
in the last twenty years. Where the per 
capita wealth once was but a dollar it is 
now three dollars. Never before have we 
been in such a liquid condition. 


No COUNTRY hor individual is insolvent 
when it has an excess of assets over 














Investment 
Suggestions 


We suggest the advisa- 
bility of investing in se- 
lected 


New York 


and 
Boston 
Bank Stocks 


Your inquiry is invited 


Paine, Webber 
& dn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 





























Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway , 230 Park Ave. 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


























A dependable 


income 





Here are quick facts about 
the preferred stock of a 36- 
million-dollar financial cor- 
poration: 

Dividend requirements 
earned 7% times. Protected by 
over 27 millions of common 
stock equity. 1930 business 
15% ahead of 1929. Annual 
business of the Corporation 
and predecessors hasincreased 
every year since 1914. 

This high grade issue pays 
an unusually good and depend- 
able income. Send for circular. 








CLARENCE HODSON 
& COMPANY unc. 


Established 1893 


165 Broadway New York 


Name. 
Address 
































SUITABLE rs’ 


for Individual Needs 
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The problem of each individual investor is to select, from 
the many and varied offerings of new securities, those 
best suited to his own requirements. In this selection 
The National City Company with its wide-spread buy- 
ing and distributing organization, its background of long 
experience, and its financial resources, can be of service. 


In America, National City offices in important financial 
centers, interconnected with the head office and with 
each other by private wire, are at your convenient call. 


Albany, N. Y. Indianapolis, Ind. Portland, Ore. 
Atlanta, Ga. Kansas City, Mo. Providence, R. I. 
Atlantic City, N. J. Los Angeles, Calif. Rochester, N. Y. 
Baltimore, Md. Louisville, Ky. St. Louis, Mo. 
Birminghan, Ala. Memphis, Tenn. St. Paul, Minn. 
Boston, Mass. Miami, Fla. Salt Lake City, Utah 
Buffalo, N. Y. Milwaukee, Wis. San Diego, Calif. 
Chicago, Il. Minneapolis, Minn. San Francisco,Calif. 
Cincinnati, Ohio Newark, N. J. Scranton, Pa. 
Cleveland, Ohio New Orleans, La. Seattle, Wash. 
Dallas, Texas Oakland, Calif. Tacoma, Wash. 
Davenport, lowa Omaha, Neb. Toledo, Ohio 
Denver, Colo. Pasadena, Calif. Washington, D. C. 
Detroit, Mich. Philadelphia, Pa. Wilkes-Barre, Pa. 
Hartford, Conn. Pittsburgh, Pa. Montreal, Canada 
Houston, Texas Portland, Me. Toronto, Canada 


The National City Company 


National City Bank Building, New York 
INVESTMENT SECURITIES 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 


7~Vw 


Electric Bond and Share Company 


Two Rector Street New York 












liabilities, as has America. This is oy, 
position. But in face of this vast financial 
solidarity, fears are permitted to make 
cringing cowards of our confidence. This 
is the extent to which vicious bear opera- 
tions have accomplished their purpose, 


For much of the present distress the 
responsibility will be placed at the door 
of this element. It has done more to 
break security values to a much under- 
valued basis than have all the other 
explanations combined such as tariff tink. 
ering, world-wide depression, low com- 
modity prices, or the election, all of which 
singly or combined depend for their jn- 
centive on confidence. 


Rewvicorarte confidence and this situa- 
tion will quickly change. 


Vv itneeteeand 


Mellon's Problem 


UBSTANTIALLY reduced corporate 

earnings (as well as individual in- 
comes) during the present year can result 
only in much smaller income taxes to the 
Government in 1931. Already the prob- 
lem is causing the Administration some 
concern, and an in- 
crease in rates 
would be one of 
the last things to 
be attempted dur- 
ing a period of 
such as the pres- 
ent. Of course, the 
Government could 
suspend for a year 
the retirement of 
the publie debt, or 
it might even go so 
far as to borrow 
more money, but 
this would be so andrew W. Mellon 
diametrically oppo- 
site to Secretary of the Treasury Mellon’s 
policy of the past decade that considerable 
doubt exists as to its adoption. The 
entire problem is giving some encourage- 
ment to opponents of prohibition, who 
assert that a return of only light wines 
and beer would, if. properly taxed, solve 
the Government’s fiscal dilemma as well 
as aid in a return of prosperity. 
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Paine, Webber's Anniversary 


N COMMEMORATION of a half cen- 
tury of investment and _ brokerage 
service, Paine, Webber & Company are 
issuing a 75-page brochure, which relates 
that from a small Boston office, opened 
in 1880, by William A. Paine and Wallace 
G. Webber under the firm name of Paine 
& Webber, with two employees, the firm 
has grown to have 24 offices in 21 dif- 
ferent cities, operated by 1,300 employees, 
under the management of 14 partners, 
of whom all are active in the business, 
and all have risen from the ranks. The 
firm now has memberships in the New 
York, Boston, Chicago, Hartford, De 
troit, Cleveland and Minneapolis-St. 
Paul Stock Exchanges; Chicago Board 
of Trade; New York Curb Exchange, 
New York Cotton Exchange and New 
York Metal Exchange. 

The brochure reproduces records of 
transactions in 1883, a brief biographical 
sketch of William A. Paine, founder of 
the firm, and summary of information 
regarding each individual branch. 
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Their Next 
Step 


Tux fraudulent stock promoters have 
heen driven to cover by the activity of the 
New York state legal authorities, but 
like the bootleggers, with watchful and 
eovetous eyes, they are still ready to take 
a chance once they see an opportunity to 
fnd a loophole of escape in the event of 
detection. Knowing something of the 
operations of these gentry in the past, I 
want to issue a warning against a possible 
offering, sooner or later, of ‘“‘brewery 
stocks.”” The argument is likely to be 
that prohibition has received its death 
blow as the result of the unmistakable 
drift of the American electorate away 
from prohibition and in favor of “‘light 
wines and beer.”” Brewery shares in 
paper companies will be among the first 
likely offering and the circulars and propa- 
ganda will be most alluring. _ Un- 
doubtedly if legal prohibition of the 
liquor ‘traffic is done away with, the 
brewing indust~y will have a big revival, 
but the shares of the really worth while 
brewing companies will not be offered to 
the general public. That is where the 
fake brewery stock promoter will get in 
his fine work. Companies will be incor- 
porated and stock offered with no more 
basis for earnings than an old and aban- 
doned building and with little or no effort 
to produce the once popular beverage of 
the poor-man. 


Brewery 
Shares 


Berorz prohibition can actually be 
done away with, the Congress just elected 
must call upon the several states .to vote 
for repeal of the Eighteenth Amendment. 
That Congress does not come into power 
for one year from December of 1930, and 
three-fourths of the states, through their 
legislatures, must vote in favor of killing 
the Amendment before repeal can be 
made legal. It is true that existing 
brewing companies, which have been out 
of the business of making real beer since 
the Amendment was made a part of the 
Constitution, and which have been 
enabled to continue operations by making 
“near’’ beer, yeast, etc., have already 
anticipated repeal and are preparing for 
what they consider is the certainty of it. 
It is these concerns which will be the 
beneficiaries when the time comes, if it 
ever does, but the fake promoters will 
have nothing but a shell to offer. The 
keenest analytical inquiry should be made 
by every possessor of real capital should 
he find in the mail any literature telling 
what vast profits are possible from the 
purchase of brewery shares. 


Gettin 
To Wor 


By OBSERVATION and inquiry of in- 
vestors I have come to the conclusion 
that what influences the average holder 
of capital in making up his mind on 
Whether to purchase securities now or 
await further developments, is the con- 
dition of business and trade throughout 
the world and that the result of the recent 
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SOUND INVESTMENT 


Current Financial Comment by 


A. G. Becker €5 Co. 


100 SOUTH LA SALLE STREET, CHICAGO 








Tf you had $1,000,000 


If you had $1,000,000 to invest, 
you would begin to think about 
the basic investment principles. 
You would first of all assure 
yourself of adequate diversifica- 
tion. You would place part of 
the fund in bonds for regularity 
of income and security of princi- 
pal. You would buy some stocks 
in order to benefit from the con- 
tinuing growth of the country. 
You would divide the money 
among many issues in order to 
minimize the effect of unfavor- 
able developments in any one 
situation. You would have short 
term, medium term and long 
term bonds in order to avoid the 
necessity for reinvestment of 
large amounts at any one time. 
In short, you would build a well- 
balanced investment account. 
As a practical matter, few 
people have the opportunity of 


providing for the investment of 











a large lump sum at any one time. 
Most investing must be done as 
surplus funds become available 
from earnings, profits and re- 
turns from previous investments. 
Under these conditions it is eas- 
ier to buy the security that ap- 
peals at the moment rather than 
to carry out a definite plan. Asa 
result, most investors find that 
their investment accounts at any 
one time do not satisfy their own 
conception of how a principal 
amount equal to the value of 


their holdings should be invested. 


There is a way in which this 
situation can be avoided, That 
way is through the formulation 
of an investment program that 
fits your needs and your condi- 
tions. A strong and experienced 
investment house can help you 
formulate it and co-operate with 
you in carrying it out. We would 
welcome the opportunity of 


serving you. 


A. G. Becker 5 Co. 











election is a minor factor. There are just 
as many investors now who believe pros- 
perity will be in full revival by next 
spring as there were before the result of 
this month’s balloting was known. In- 
crease of car loadings, better corporation 
earnings, working crews which have been 
laid off, returning to the factories and a 
more stabilized commodity price level do 
most to restore confidence and advance 
security prices, and election results are 
soon forgotten by the average bargain 
hunter. In fact, I have many customers 
who have bought stocks since the election 
and who declare that they didn’t buy 
before November 4 because almost every- 
one was uneasy over the outcome, but 
that they now consider that polities will 
be something that is out of the way and 
will have little, if any, influence or bearing 
on prices in the next year or two. 


Duration 
Of Crises 


Tus panic of 1903 lasted barely a 
twelvemonth, that of 1907 about eleven 
months, the depression following the great 
war was prolonged until well into 1922, 
but its worst effects had passed before 
that, and now stock market annalists are 
trying to determine when the present 
bear market began. Some fix the date as 
early as June, 1929, but say few observed 
the character of the change until August 
following. If the downswing did begin in 
June, 1929, then it has been under way 
18 months and it is now about time to 
show a reverse trend, veteran observers 
say. They admit, however, that leading 
Wall Street men have not as yet made 
any move that could be construed 
as leadership on the constructive side. 


17 








Weekly 
Market Letter 


Borden Compony 
National Dairy Products 


Comment on 
General Situation 


cane 


| Copy on request 


Tobey éKirk 


Established 1873 








Members 
New York Stock Exchange 
New York Curb Exchange 


25 BROAD ST. NEW YORK 


A Well 
National 


have attained positions of eminence 

largely as a result of well conceived 
national advertising campaigns which 
have contributed to the building of good- 
will of inestimable value. With a rel- 
atively small plant valuation, companies 
engaged in the manufacture and distribu- 
tion of familiar trade-marked products 
have succeeded in building up a large 
volume of sales and profits contrasting 
sharply with those companies which must 
necessarily maintain substantial capital 
assets in the conduct of their businesses. 
However, no amount of advertising will 
| maintain the sales volume of products of 
| inferior merit, and the permanency of 
any business developed along these lines 
must be judged on the quality and appeal 
of the products in question, as well as 
the record which has been established 
_ over a period of years. Listerine, which 
| is the chief product of Lambert Company, 
has become a household word, not only 
in this country but in foreign lands, and 
so far no competitor has entered the 
| field to seriously challenge its supremacy. 
This product finds its main appeal in its 
antiseptic qualities, and the name “‘Lis- 
terine’’ has become synonymous with a 
mouth wash and gargle. The record of 


N NUMBER of American industries 





























Lambert Company over the past decade, 





bears witness to the increasing popularity 
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of its main product, since sales and 
profits have manifested a sharp upward 
trend which has been uninterrupted, and 
even in the current year of depression, 
profits are being maintained practically 
at the level of 1929 which was the best 














H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
150 B’way., N. ¥. Tel. Hitchcock 2100 











126 NEWBURY 8ST. BOSTON.MASS. year in the company’s history. . 
Send for Special Bulletin The present holding company was 
panini eciatee 1 formed in 1926 to acquire control of 
Lambert Pharmacal Company, which had 
STOCKS been long established in the medicinal 
carried on conservative margin field. At the present time the parent 
company owns 95.8 per cent of the 


capital stock of this company which, in 
addition to ‘‘Listerine,” produces a 
tooth paste, shaving cream and throat 


Entrenched 
Advertiser 


By RALPH E. 
Editorial Staff, Tue Financtan Worip 









BACH 


tablets under the same trade name, Con. 
trol is held also of Lambert & Feasley 
Inc., which handles all of the company’s 
advertising, and enables it to Carry out 
the large advertising campaigns mop 
efficiently and economically. Early jp 
the current year Lambert acquired th 
Pro-Phy-Lac-Tic Brush Company. Tip 
reorganization of this company, earnings 
of which had been declining, was no 
expected to produce much in revenue 
this year on the Lambert stock issued ty 
acquire it, but results have been much 
better than the management had antig. 
pated, and it is expected that by next 
year Lambert will be compensated for its 
investment. 

That the management is endeavoring 
to obtain a greater diversity of production 
is indicated in the policy which has bea 
pursued. In addition to its entrance int 
the tooth brush field, the company hy 
made a radical change in its shaviy 
cream and method of selling this article 
Advertising appropriations have been in- 
creased, and as a result sales have ip 
creased sharply. Production of this 
article is now on a profitable basis, and 
with the full benefits of its advertisin 
campaign yet to be realized, further gains 
are in sight. Tooth paste sales have al» 
continued to gain, and are contributing 
substantially to the total net profit d 
the company. As a result, the furthe 
development of these products has pr 
vided a degree of diversification so that 
at present the sales of Listerine contribute 
only about 60 per cent of total earning. 

Net income has risen steadily fron 
$1,288,084 in 1926 to $7,019,349 in 192), 
equal in the latter year to $10.04 pe 
share on the number of shares outstant 
ing at the close of the year. At th 
present time there are outstanding 748; 
996 shares of no par value commil 
stock, including 50,000 shares issued 
exchange for Pro-Phy-Lac-Tic Brush Com 
pany. This represents the company’ 
only capital obligation. Consolidated 


















































































































Announcing the Formation of 


BW. BoasE(. 


44 Pine Street, New York 
to conduct a general investment 
security business. 
The following will be associated 
with the above named firm: 


Ben W. Boas MILTON J. SILBER 
EpWArRD M. PorTER 


Telephone John 5320-5321 


November 10, 1930 


POPULARITY 
OF 
LISTERINE 
REFLECTED 

IN \emeiscnace 
LAMBERT'S pusrenr || 


EARNINGS =f) si 





| | 1926 
Net Income..... $2,711,855 
Per Share...... 3.88 
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1927 
$4,834,905 $7,019,349 
6.91 10.04 








18 





THE FINANCIAL WORE! 









Ol- 
ley, 
y's 
out 
lore 


the 
The 
ings 
not 
Lues 
d to 
uch 
tici- 
next 
r its 





tion 
EEN 
into 


‘cle, 
1 in 
i 


ising 








ri NOVEMBER 


i) 








Do 


0 eee 2. 
, 


(j GENERAL FOODS 











What ave the Products of 
General Foods? 


HERE Is the story of a family of 
food products...how 20 of your 
favorite foods rose from humble 
beginnings to an honor-place on 
the tables of America’s millions. 

To read this story is to know why 
General Foods, maker of these 20 
nationally advertised foods and 


more than 60 others, has achieved its 


position in the world’s largest busi- 
ness. It is to know what business 
leaders and bankers already know— 
that the sales and earnings of this 
company have that stability which 
comes from a wide diversification of 
products in a fundamental industry. 

This booklet will be sent free to 


any interested person. 


Write General Foods 


250 Park Avenue - 


Maxwell House Coffee and Tea, Log Cabin Syrup, 
Jell-O, Certo, Post’s Bran Flakes, Whole Bran, Min- 


ute Tapioca, Instant Postum, Hellmann’s Mayon- 


naise Products, Walter Baker’s Chocolate and Cocoa, 
Franklin Baker’s Coconut, Calumet Baking Powder, 
Grape-Nuts, Sanka Coffee, Swans Down Cake Flour, 
Postum Cereal, Post Toasties, La France, Satina, 
Diamond Crystal Salt, Jell-O Ice Cream Powder. 


eo. 2930 


CORPORATION 
Department K 
New York City 

















this booklet without obligation. 


Name 


Why are good Preferred Stocks so 


desirable at this time? 


Every investor should read this new booklet 
“Utility Preferred Stocks’’— which reveals 
present high yields and other advantages 


A recent analysis shows an average yield of more than one 
percent higher for high grade preferred stocks when compared 
to the yield of popular common stocks and bonds. @ Doubtless 
you are interested, along with many other investors, in taking 
advantage of the present extremely favorable situation and low 


prices. @ Your request will bring the interesting information in 


G.L. OARSTROM & Co. 


INCORPORATED 
36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me your new booklet: ‘Utility Preferred Stocks.’ 





Address 
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net profits for the nine months ended 
September 30. 1930, amounted to 
$5,668,471 ,equal to $7.56 a share,compared 
with $5,768,568, equal to $7.70 a share 
in the similar 1929 period based on the 
present capitalization. Third quarter 
results amounted to $2.54 a share and 
if the last quarter parallels this showing, 
full year earnings would approximate $10. 

The company has maintained a strong 
financial position and as of December 
31, 1929, current assets amounted to 
$5,424,236 as against current liabilities of 
$1,419,045, a ratio of 4-to-1 while cash 
alone amounted to $3,778,541. Current 
assets constitute the bulk of total assets, 
as plant and equipment are carried on the 
balance sheet at $605,510 after deprecia- 
tion of $247,912. Illustrating the con- 
servative accounting practices which the 
management -has pursued, good-will is 
carried at the nominal figure of $1. It 
is ‘thus apparent that no tangible value is 
placed on the company’s chief asset, 
which has been built up over a long 
period of time through the expenditure 
of millions of dollars for advertising pur- 
poses. 

The turnover of the company’s prod- 
ucts is so rapid that only small inventories 
are carried, and this factor together with 
the low plant valuation, necessitating 
only nominal charge-offs for maintenance, 
enables the company to pay out the bulk 
of earnings in the form of dividends to 
stockholders. Dividends have been paid 
since the inception of the present holding 
company at an increasing rate, and are 
currently on an annual basis of $8 per 
share. At a current price of 75 for the 
stock the yield is 10.6 per cent. Such a 
high yield would ordinarily indicate un- 
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certainty as to the ability of the company 
to maintain the present rate of disburse- 
ments but in the case of Lambert, earn- 
ings are continuing at levels which appear 
to warrant the continued payment of this 
rate. While the company’s rate of 
growth over the next few years may not 
proceed at the same rapid pace which has 
characterized the past five years there is 
reasonable expectation of moderate prog- 
ress being realized. 
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concluded from page 8 








This leads to the question of the earn- 
ings showing of the Delaware & Hudson 
Company for 1930. As the company is 
now strictly a holding company, its actual 
net income will depend upon the amounts 
drawn from subsidiaries as dividends, 


‘which, added to the income received 


from the company’s liquid investments, 
will constitute net available for dividend 
payments. It is, of course, impossible 
to forecast how much the directors may 
see fit to draw from the railroad and 
coal mining subsidiaries as dividends, 
particularly since this is the first year 
of operation of the railroad company as 
a separate corporate entity. In 1929, 
before segregation of the railroad proper- 
ties, net income amounted to $15.14 per 
share of common stock, which figure 
does not reflect any equity in the earnings 
realized by the coal subsidiary, as no 
dividends were paid by the latter. As- 
suming that substantially all of the rail- 





road subsidiary’s 1930 net were take 
into the income account of the Po 
company for the current year, earni 

should be in excess of $12 a share. T 
actual showing depends, of Course, ty : 
a significant degree upon the rate of 
return received upon the company’s | A 
large holdings of cash or the equivalent ¢ 
It is more likely that 50 to 75 per cent ¢ 
the railroad subsidiary’s net will be paie } kt 
to the holding company in the form af ty 
dividends; even on this assumption, thy 
$9 dividend should be covered by a good | 
margin. , 


Earnings Trend eh 


The earnings of the Delaware & Hud. 
son Railroad have held up very well jj 
the face of the general depression. Fy q 
the first nine months of 1930, gross re, 
enues declined 7.1 per cent and net rai 
way operating income 20.6 per cent 4 
compared with the same period of 192j 
The larger decline in net was due mainl; 
to the fact that the road did not curtail 
its maintenance expenditures in that 
period, in spite of the decreased traf 
However, both maintenance and trans t 
portation expenditures will show a sha ,f¢ 
reduction from 1929 levels in the lag 
three months of the year, and cons 
quently, operating net will show a mu 
smaller decline. This is indicated in th} y 
report for the month of Septembesf 
which shows gross revenues off 5.1 pef 
cent, and operating net off only 2.6 perf y 
cent, as compared with the same month} y 
of 1929. The comparative showing od}, 
the road will be much more favorable} y 
than the average for all American rai} y 
roads. d 

Consolidated earnings of the Delawarf,, 
& Hudson Company and its subsidiar § » 
for 1930, including the equity in the ean § » 
ings of the coal company, should excecl 
$13 a share on its common stock. 

Thus, at current levels, the issue i 
selling for only about ten times the pr 
share earnings of a depression year. 4 
comparison of the present market pri 
with asset values is also interesting. As 
of December 31, 1929, the latest avail 
able balance sheet, book value of tht 
stock was $218.23. As the company’ 
investments have not been in securiti 
subject to large market depreciati 
there is no reason to believe that 
asset value will be materially sm 
at the end of the current year. AS 
quick assets are equivalent to about} 
a share of Delaware & Hudson Comp 
stock, it will be seen that the mar 
valuation given the equity in the ra 
company (which is subject to a fundg® 
debt of about $60,000,000, interest wey 
quirements on which are being cové 
by a very substantial margin) at cult 
market prices for D. & H. common, 8¢ 
very low. 
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New Investment Firm 


HE firm of B. W. Boas & Compal 

with offices at 44 Pine Street, Ne 
York, has been formed for the purpos® 
transacting a general investment secutl 
business. Associated with Ben W. Ba 
who was formerly with Tum Financ 
Wor tp, and later with F. J. Lisman® 
Company, as sales manager, Wit | 
Edward M. Porter, formerly with 
National City Company, and Milton 
Silber. 


THE FINANCIAL WORE! 
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: Allis Chalmers debenture 5s, 
ny's | Allis 1937, currently quoted be- 
lent, | Chalmers tween par and 101, to yield 
at of 4.85 to 5 per cent to matur- 
pair | lity, offer a medium for conservative in- 


‘yestment which should appeal to many 
investors at the present time. The seven 
year term of the bonds is sufficiently 
short to lend considerable assurance that 
no sharp decline in the market price of 
these obligations would be witnessed, 
even in the rather unlikely event of a 
general and severe decline in bond prices 
jrom current levels. On the other hand, 
Ff @e term is not so short as to involve the 
ref qusually high premium now being bid 
or prime issues of one to three years 
jaturity. The bond is, in other words, 
excellent purchase for those who wish 
oemploy their funds profitably in some 
conservative investment medium with a 
stable market, pending the restoration of 
more normal conditions in business and 
the stock market. 

“The Allis Chalmers Manufacturing 
company, producing a widely diversified 
ine of hétvy machinery, farm imple- 
hents, and. electrical equipment, earned 
iond interest requirements 6.29 timesin 
(929, For the 9 months ended September 
0, 1930, net income showed a decline of 
10 per cent as compared with the corre- 
sponding period of 1929. Kven assuming 
a further decline for the last quarter of 
1930, bond interest requirements will be 
covered by a very wide margin. The 
debenture bonds, of which $15,000,000 


N 0 
- the 
Zo0d 


Conservative Bonds 
for Investment 


on earnings. The issue is very small in 
comparison with the assets of the com- 
pany and its deznonstrated earning power. 
The bonds are callable at 103 to May 1, 
1931, and at 4 per cent less for each sub- 
sequent year. 


National National Dairy Products 
Dairy 14s, 1948, are, except for a 
Stl Ca small mortgage issue out- 


standing to the amount of 
$640,000, the only funded debt of a lead- 
ing food company which has shown very 
remarkable earning power in a depression 
year. For the six months ended June 
30, 1930, net income amounted to $2.16 
per share of common stock as against 
$1.85 in the corresponding period of 1929, 
and it is reported that the upward trend 
is being continued throughout the year. 
In the full year 1929, bond interest re- 
quirements were earned 6.84 times, and 
an even more favorable coverage of fixed 
charges may be expected for 1930. The 
fact that the company is one of the two 
largest distributors of milk, butter, 
cheese, ice cream and other dairy pro- 
ducts, some of which are indispensable 
necessities of life, accounts largely for the 
earnings stability, but the fact that a 
material increase in earnings could be 
shown in a year like 1930 is a tribute to 
the management. The 514 per cent de- 
benture bonds are currently quoted 
around 99, at which price they offer a 
yield of better than 5.30 per cent, an 
attractive investment opportunity. The 
issue is callable at 10314. 
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1e pet Fair Play for the Rails 

t. |THE plea which Daniel Willard, presi- 
,. As dent of the Baltimore & Ohio, ad- 


rs vil dresses to Congress for fair rail legislation 
aver Fmeets with wide and hearty support. The 
toads have not had a fair deal for the last 
en years though they have always been 
in the vanguard 
in coming to the 
assistance of the 
Government in 
measures to re- 
lieve distress. 
Early in the year 
they made extra- 
ordinary expendi- 
tures to help keep 
business on an 
even keel and 
when the drought 
came they reduced 
rates to aid the 
farmer. In its 
turn, the Govern- 
nent has not acted with equal liberality 
oward them. It has encouraged competi- 
lon by waterways and though the rail- 



























































































Daniel Willard 










a oads still act as the main artery of our 
> dk merce, unregulated passenger bus 
pose "Pad freight truck transportation has 


ecureen allowed to take business away from 


’m on an unfair competitive basis. 
ANC’ E“¢ Government has also dilly dallied 
oe the matter of mergers, for which Con- 

B'essional authority was granted under 
th ™#he Cummins Esch act. The plight of the 
lton “Boads and the urgent necessity for their 
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well being is more than likely to receive 
greater than usual attention in the com- 
ing Congress. The public is awakened 
as it has not been for years to the realiza- 
tion that if it is to prosper the railroads 
must be permitted to earn a fair return 
and must be protected by fair laws instead 
of being hampered by statutes which 
tend to strangle them into struggling 
properties. 








RAIL EQUIPMENTS 


concluded from page 





11 








panies undoubtedly carried over substan- 
tial business from 1929. Prospects for 
the fourth quarter depend largely upon 
the results achieved by the manufacturing 
units and it is probable at this time that 
the full year’s results will be slightly above 
$5 a share. 

The transportation of a larger volume of 
petroleum products in the early part of 
the year and the large carry-over of un- 
filled orders in the manufacturing division 
has enabled General American Tank Car 
to report higher net for the first nine 
months, and it is indicated that earnings 
for 1930 will amount to approximately $9 
a share. 

Freight car manufacturers are not only 
confronted with the problem of excess cap- 
acity but also with the growing tendency 
of the railroads, especially during depres- 
sion periods, to manufacture cars in their 








PRESIDENT HOOVER 
TALKS ADVERTISING 


Dear Readers: 


A Members of the Association of 
National Advertisers who direct an 
investment in advertising of hundreds 
of millions of dollars annually, invited 
President Hoover to address them 
while they were assembled in conven- 
tion at Washington last week. 


A These National Advertisers know 
that President Hoover has studied 
for many years the influence of ad- 
vertising on business and people— 
therefore they expected and they got 
from him an intelligent and inspiring 
survey of their business. 


AThe following excerpts from the 
President’s short speech emphasize his 
attitude toward advertising: 


“Advertising is one of the vital organs of our 
entire economic and social system. 

“From enlarged diffusion of articles and services 

YOU CHEAPEN COSTS and thereby you are a part 
of the dynamic force WHICH CREATES HIGHER 
STANDARDS OF LIVING. 
. “You hurry up the general use of every discovery 
in science and every invention in industry. It prob- 
ably required a thousand years to spread the knowl- 
edge and application of that great human invention, 
the wheeled cart, and it has taken you only twenty 
years to make the automobile the universal tool of 
man. Moreover your constant exploitation of 
every improvement in every article and service 
spreads a restless pillow for every competitor and 
drives the producer to feverish exertions in new 
invention, new service and still more improvement. 
Incidentally you make possible the vast distribution 
of information. 

“The very importance of the position which ad- 
vertising has risen to occupy in the economic system 
is in direct proportion to the ability of the people 
to depend upon the probity of the statements you 
present. The advertising executive and the medium 
through which he advertises must see to it that the 
desire you create is satisfied by the article recom- 
mended. The good-will of the public toward the 
producer, the goods or the service is the essential 
of sound advertising—for no business succeeds 
upon the sale of an article once. And to maintain 
this confidence of the public you and the mediums 
which you patronize have an interest that others 
do not violate confidence and thereby discredit the 
whole of advertising. WE: 

“The Better Business Bureau and the vigilance 
agencies which you have set up to safeguard the 
general reputation. of advertising are not only 
sound ethics, but sound business. In the policing 
of your own business you are contributing soundly 
to self government by curing abuse without the 
interference of government.” 


A Tue FinancraL Wortp has often 
pointed out that advertising CHEaPENs 
Costs, Creates Higher STANDARDS OF 
Livinc, StimuxatTes Business, Main- 
TAINS INTEGRITY OF Business PRac- 
TICES, AND PERFORMS A UNIVERSAL 
Service oF GREAT VALUE TO THE 
PuBLic. 


ATue Financia, Wortp lives up 
tigidly to the practice of accepting 
only such advertisements as make 
statements which may be relied upon. 


AFor this reason THe Financia 
Wor tp renders a distinct service to its 
readers. Its influence is widespread. 
This influence added to your great 
purchasing power make a combination 
which national advertisers, whose 
products are above the average in 
quality and price, recognize. 


Sincerely yours, 


™ Business MANAGER 
THE FINANCIAL WORLD 
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CENTRAL 
MARKET 


Within a 500-mile radius of 
Metropolitan Chicago are 
the centers of: 1. population, 











2. farm values, 3. cereal pro- 
duction, 4. corn production, 
5. wheat production, 6. oats 
production and 7. manufac- 
tures of the United States 
... Write our Industrial De- 
velopment Department for 
assistance in finding suitable 
factory locations in the thriv- 
ing industrial towns just 
outside of Chicago. 


PUBLIC SERVICE 
COMPANY 

OF NORTHERN ILLINOIS 
General Offices: 

72 West Adams St., Chicago 


Supplying Electricity and Gas to 6000 
square miles, including the Metropolitan 
Area into which Chicago is growing. 














James E. Bennett 


STOCKS & C GRAIN 
0. 


BONDS SUGAR 
MEMBERS 


COTTON RUBBER 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 


BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 
Memphis, Tennessee 
Milwaukee, Wisconsin 
Minneapolis, Minn. 
Oklahoma City, Okla. 
Quincy, Illinois 
Peoria, Illinois 
Pittsburgh, Penn. 
St. Louis, Missouri 
St. Paul, Minnesota 
Wichita, Kansas 


Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 


Sample Copy Bennett's News on Stocks 
and Commodities sent on request. 


332 S. La Salle 
Chicago 


25 Beaver St. 
New York 




















own shops rather than distribute the 
business among manufacturers. The rail- 
roads have no set policy in this respect, 
some roads preferring to manufacture 
their own cars while others have tended to 
give a larger proportion of their business 
to the manufacturers. 

Freight car building has been highly 
irregular and no definite trends have been 
indicated. During the 16 years from 1914 
to 1929 a total of 1,436,484 freight cars 
were produced of which 136,513, or ap- 
proximately 10 per cent, were manufac- 
tured by the roads themselves. During 
the years from 1919 to 1925 only a small 
percentage of the freight cars ‘ordered 
were built in the roads own shops, but in 
those years the railroads were intent on re- 
habilitating their properties after a period 
of government control. Since 1925 there 
has been a marked increase in the number 
of cars manufactured by the roads. 

The demand for passenger cars has been 
showing a downward trend as a result of 
sharp declines in passenger traffic over the 
past few years. No passenger cars were 
ordered in October, compared with 51 in 


the same month of last year. For the¢ 

ten months orders totaled 623 ears ,. 
against 1,110 in the same period of jy 
year. While there has been some ineljy, 
tion on the part of railroad officials 

combat the competition from buses by ; 
troducing a de luxe type of equipmey 
there is no reason to expect any substy 
tial improvement in demand in the nq 


future. 


Karnings of the majority of specialy 
companies have held upreasonably well dy 
to a certain stability of demand as a regylf 
of efforts on the part of the railroads tox 
duce maintenance costs. This is especial} 
true in the case of the products manuty, 
tured by General Railway Signal and 
Westinghouse Airbrake. These compa 
ies are particularly well situated in th 
manufacture (the latter through a subsid 
ary) of interlocking equipment, train ¢o, 
trol systems and other devices, the use, 
which effects considerable savings | 
operating costs. In addition, Westing 
house is the leading manufacturer of raj 
way brakes and has shown consistey 
earnings over the past several years. 








Preferred Stocks for the Investor 


American 
& Foreign 
Power 


American & Foreign Power 
$7 first preferred stock is in a 
good investment position and 
at current market prices 
yields about 7.33 per cent. Earnings on 
the combined $7 and $6 preferred stocks 
amounted to $41.92 a share for the year 
ended June 30, 1930, compared with 
$31.35 a share in the preceding twelve 
months. The growth in earnings has 
been rapid since organization in 1923. 

American & Foreign Power is a holding 
company controling properties located 
mainly in the South American countries 
of Cuba, Argentina, Guatemala, Ecuador, 
Colombia, Venezuela, and Costa Rica. 
The company also has a substantial in- 
vestment in properties in Mexico, Italy, 
France, Germany, Japan, British Colom- 
bia, India and China. The main source 
of revenue, however, is from the South 
American properties. Some question has 
been raised as to what effect the recent 
disturbances in Brazil had upon the 
company’s properties in that country. 
It has been officially stated that the 
company’s business was carried on all 
through the revolution and that minor 
damage had been reported only in 
Bahia, the government of which assumed 
responsibility for the damage not cov- 
ered by insurance. It is also pointed out 
that only 17 per cent of the company’s 
gross revenue is derived from the oper- 
ation of properties located in Brazil. 
American & Foreign Power is under the 
control and management of Electric Bond 
& Share Corporation and is thus assured 
of the best of sponsorship and engineering 
facilities. The $7 preferred stock is listed 
on the New York Stock Exchange and is 
redeemable at $110. 


Phila- 
delphia 
Company 


Philadelphia Company is an 
important part of the Stand- 
ard Gas & Electric system 
and through subsidiaries sup- 
plies electric light and power, natural gas, 
street railways and other transportation 
facilities in Pittsburgh and adjacent 
territory. The company’s principal oper- 


ating subsidiaries are the Equitable 
Company, which supplies natural gu 
Duquesne Light Company, supplying 
electric power and light, and Pittsburg 
Railways Company, which operates stre¢ 
railway properties. The consolidated ne 
income of this company has shown a 
increase of 150 per cent over the ta 
years ended December 31, 1929, aul 
earnings on the preferred stocks oi 
standing at the end of last year har 
averaged $14.86 a share during the sam 
period. For the twelve months ene 
June 30, last, net income was equal 4 
$25.62 a share on the combined pr 
ferred stocks, or approximately 50 p 
cent of the present market price of tlé 
6 per cent preferred (which has a pi 
value of $50). For the previous twelr 
months, earnings were equal to $22! 
a share on the combined preferred stock 

At current prices of around 52, tit 
6 per cent preferred stock yields 5.77 jt 
cent and in view of the sound positiond 
the stock this can be regarded as sali 
factory. The issue is listed on the Ne 
York Stock Exchange and is 0d 
redeemable. 
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Boosting Budd Wheel 


HE mails have recently been floott! 

by a tipster bureau which already li 
been involved in the exploitation 
Dunhill International, this time urgis 
the immediate purchase of Budd Wie 
stock. This bureau has secured an opiil! 
on this stock from some insider or lam 
stockholder, Tue Financia Wort! 
informed, but its boosting of it will 0 
furnish confidence in its attempt to cr 
an artificial market for the security # 
time when the prospects for the mo 
industry, and the accessory compa® 
connected with it, are far from ence 
ing. This form of exploitation should! 
sufficient warning that, while it contini 
it is advisable to avoid speculative @ 
mitments in Budd Wheel. 


THE FINANCIAL WOR 
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INVESTMENT 
COURAGE 


N the period immediately ahead many will lay the basis of their investment 

fortunes. The full force of pessimism is striking during the current months. Bet- 

ter times are in store. Prices of securities will discount business improvement. 
Investment plans must be matured and decisions reached in advance of the 
business revival. 

We are now in the bottom area of the depression. In depth and duration this 
depression will parallel that of 1921. Our recollection of 1921 is vivid. At the 
lowest point discouragement was greatest. The best investment opportunities 
existed at the time of extreme pessimism. 






OVEMBER 


The quality which carried the investor of 
1921 to success was Courage. Within five years 
he had built his investment estate. Courage 
was required to act in 192. 

An appraisal of the facts gives Courage. 

On December 29, I919, near the peak of 
post war business expansion, The Brookmire 
Economic Service said in a public statement: 


“There will be good profits up to July Ist 
but the latter half of 1920 will be a time of 
severe business contraction.”’ 


We remember vividly the business decline 
which set in as predicted, the latter half of 1920 
and continued in a depressed state through- 
out 1921. 

On December 26, 1921, at the beginning of 
the marked revival, The -Brookmire Service 
again publicly stated: 


“Improvement may be so sharp as to entail 
serious losses upon those who maintain for 
too long a pessimistic outlook.’’ 


The Brookmire Service in December 1928, 
predicted the depression of 1929 with the same 
accuracy. On January 6, 1930, the Service said: 


“Temporary recovery in the first quarter; no 
permanent turn before the third quarter; may 
be delayed longer.’’ 


We believe in facing the facts. We like to be 
optimistic but not to the extent of misleading 
our clients. We regret that it has been necessary 
to be pessimistic so long. We are glad that we 
can now begin to sound a cheerful note. Not 
because revival will be immediate but because 
it is close enough to give us hope. The man 
who has Courage when days are dark is now 
laying his business and investment plans to take 
advantage of improvement. 


e e e 


What has Brookmire to offer the investor 
and business man who realizes the necessity 
of making his plans now? To those interested 
we shall be glad to outline the scientific co- 
operation we are prepared to render, and to 
explain how this organization can chart, with 
an exceptional degree of accuracy, the future 
course of business in general and various 
industries and companies in particular. Your 
letter will bring a prompt response. 


BROOKMIRE ECONOMIC SERVICE 


INCORP 
S51 FIFTH AVENUE »- 






GC hAxt*E 


NEW YORK, N. Y. 
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ATLANTA COLUMBUS LOS ANGELES PITTSBURGH SEATTLE 
BOSTON DALLAS MONTREAL PORTLAND SPOKANE 
BUFFALO DETROIT NEWARK ROCHESTER ST. LOUIS 
CHICAGO ELMIRA PHILADELPHIA SAN FRANCISCO TORONTO 
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Over 30% Discount! 
Present Return: 9%! 
Profit Prospect: 200%! 


In 1929, when premiums of 25-50%, over 
liquidating values, were being paid for the 
privilege of buying ‘‘investment trust’’ securi- 
ties, the Institute advised its clients to avoid all 
such issues. 

NOW, it is possible to buy some of the largest 
investment trust securities at a discount of 30% 
below their current estimated actual liquidating 
values. 

One such security—low in price—giving a high 
return on current dividend, and with prospect 
in the next period of prosperity of trebling in 
price, we believe, is now being analyzed and 
presented to clients. 


A few copies of this Analysis are available for 
distribution, FREE. 


Simply ask for Bulletin FWN-15 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 











BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment requ . Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY. 

S83 Vest Jackson Boulevard, Chicago, tll. | 

























100 Share or Odd Lots 


Your orders, whether large or small, 
receive the same careful attention— 
always... Consult our Statistical De- 
partment freely on investment matters. 


Write Dept. K-8 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Etchinge 


52 Broadway New York 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
Members New York Stock Exchange 
Members New York Curb Exchange 

25 Broad Street New York 


Phone HANover 5484 




















UTILITY | 
SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 
New York St.Louis Milwaukee Louisville 
Indianapolis Richmond Minneapolis 
San eau Detroit Cleveland 
Kansas City Des Moines 
































They are much nearer 
than they have been since the first of 
the year to a definite turn toward per- 
manent improvement. 


AAA 
Barometer Changes 


HE future prospects indicator for new 

construction has been leveled off to a 
neutral position. Ordinarily, at this 
season of the year, new construction 
shows a decided drop, but because of the 
volume of municipal, State, and Federal 
work in prospect for the winter, it appears 
that the usual seasonal decline will be 
less than normal this year and, con- 
sequently, the indicator is placed at neutral 
instead of at a lower point. The novelty 
of the motion picture ‘‘talkies”’ appears 
to have worn off somewhat, and pro- 
ducers are now having to depend more 
on actual quality than on the curiosity 
of the public in order to draw good houses. 
Consequently both left hand and right 
hand indicators for amusements have 
been lowered to neutral. It appears un- 
likely that actual operating results of the 
tire and rubber companies will show any 
further recessions from present levels 
(although a number will take large in- 
ventory losses at the year-end) and the 
future earnings indicator has been moved 
up to neutral. In the case of tobaccos, 
the cigarette companies increased prices 
on leading brands just about a year ago 
and comparisons with this time dast year 
do not afford the advantages of the price 
differential. This fact, together with 
lower current earnings of the cigar com- 
panies as compared with a year ago, has 
prompted the lowering of the left hand 
pointer one degree to a neutral position. 
The future prospects indicator continues 
to point upward on a seasonal basis, with 
the greater portion of the cigar com- 
panies’ earnings coming just prior to 
Christmas. 
AAA 


Market Valuations 


THE continuous liquidation and sharp 

reduction in brokers’ loans during the 
past two months have transferred secu- 
rities from weak to much stronger hands. 
The official figures reported by the New 
York Stock Exchange during the week 
fix the ‘“‘loan ratio” at 4.65 per cent at 
the end of October as compared with 
5.79 per cent in September. This is a 
new official low record. The changes 
since the first of November lower this 
ratio still further to 4.4 per cent, accord- 
ing to Tue FinanctaL Wor.p index on 
page 3. This drop of 1.14 per cent 
represents a 27 per cent reduction in 
loans against an 8.5 depreciation in 
security values. With a buyer taking 
up every share of stock sold the reduction 
of over a. billion dollars in loans em- 
phasizes an underlying strength in the 
extreme low rate of borrowings and the 
elimination of the bulk of necessitous 
selling. The reduction in the loan ac- 
count last month amounts to 40 per cent 
of loans now outstanding. With market 





values off $5,117,472,458 in October, @ 


a — 
i 
continued from page 4 j 
———y 
now on the constructive side of industry further reduction was accounted for » i 
it would be folly for investors to sacrifice far this month amounting to $1,750,000 
their securities. wr iS 


000 with only $140,000,000 in the past 
week of November 6-12, as can be traced 
in the graph of market values. Ther 
are now 1,316 stock issues listed on the § ho 
New York Stock Exchange for a total I if 
of 1,296,845,244 shares. An average 
daily volume of two and a half millig, 
shares is less than a0.2 per cent turnover § th 
where, this same volume in 1926, with § Fe 
500,000,000 shares listed, represented af wl 
0.5 percent turnover. The average prigf W 
of all stocks listed is now $42.34 a shar th 
as compared with $46.84 a share a monthf ut 


ago. its 
AAA Ne 
Business Prospect g0 













(TRADE reports currently coming t 

hand are about in line with expects 
tions. The rate of steel plant operations 
is down to an estimated 44 per cent of 
capacity following another decline which, 
however, is a development that is entirely 
seasonal and which would be overlooked 
in a normal year. Freight car loading 
for the week also showed a decline, at 
thought the decrease of 24,600 cars wash he 
smaller than the usual seasonal drop and 
does not entirely wipe out the gain of thf th 
preceding week. Here and there signs df «; 
encouragement are discernible. Un 
filled orders held by the U. S. Steel Corf ag 
poration at the end of October wer§ p 
57,425 tons above the September figur§ fo, 
and were greater than those held in 
October of 1927. Several of the prom-§ oy 
inent automobile manufacturers are inf gp 
creasing the number of their workers inf po 
preparation for increased sales demand inf pr 
January and actual production, whikf yt 
low, has shown less than the usual see 
sonal falling-off. Encouraging reporis 
continue to come from the textile i 
dustry, with some mills reopening and 
others increasing their working time. 

The fact that elections are out of the 
way should contribute to more normil 
business. One of the most importatl 
factors is that of widespread organizatio 
of government and social agencies 
help relieve the unemployment situatio, 
Numerous State and Federal projects att 
being let, and work which would nd 
ordinarily be undertaken until net 
spring is, in many eases, being s 
at the present time. Never before his 
the country given such concentrated 
attention to the unemployment problem. 
These developments should in themselve 
contribute substantially toward a retum 
of normal business activity. 

Recent failure of several French bath 
ing firms does not appear to carry mq] 
significance to the general businé 
situation. In the first place, the institt 
tions affected were comparatively si 
ones and, second, France is primarily 
agricultural nation, with industry tas 
a secondary place. So far as any spe 
effect upon the United States 1s ™% 
cerned, our total trade with France! 
the first nine months of the year 
but 4.6 per cent of our entire fore 
trade. With general business activ 
now having been in a declining ™ 
for nearly a year and a half (whi 

(Please turn to page 31) 
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the | holders of public utility securities. Few, 
otal if any, candidates for high office who 


lion 


championed the cause of the utilities were 
aecessful while their severest critics in 
the persons of Roosevelt, Pinchot and La 
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ver : 
vith Follette were swept into office by over- 
dafwheming majorities. The people of 
ri@ § Washington and Oregon voted to permit 
am the establishment of public ownership of 
nth utility properties while Nebraska placed 
its stamp of approval upon Senator 
Norris, long the outstanding proponent of 
government ownership and sponsor of the ; ; 
Muscle Shoals bill. Yet the situation is A MAN was making his first entries 
+ of not such as to cause alarm to holders of -& in MI-REFERENCE. For the first 
clef ytility securities. In few instances have time, the real facts about his personal 
loms§ ytility critics gained control of legislative business were set clearly before him. 
t off bodies; Roosevelt still has to contend with Details that had completely slipped his 
veh, a pro-utility Republican Legislature as ‘ Te mind were recalled. Suddenly he real- 
rey has Cross in Conneetiont; Pinchot, has . _ pnd sg sban oe — 
) ublicly professed his amity towards those : € cw € “ 
ings vilities which ‘‘are giving the public a MI-REFERENCE siderable sum. 
, ab = il ps: tag Sw sar as - --- The Personal That night he wrote us:—‘‘MI-REF- 
Wass being attempte y ashington an H ERENCE saved me just $1200.00 th 
anf Qregon were proved to be impractical by Business Record first day I used it.”’ ' $ - 
de: the State of Nebraska 11 years ago. The A. comennions lanes leaf book 
IS 08 “power trust’? issue has contributed in fi : : 
Ut aay instances to the initial success of edges ponte fnancial Try MI-REFERENCE 


Cor. 
wert 
gure 
d in 


aspirants for public office, yet these same 
public servants have subsequently been 
foreed to revise judgment when con- 
fronted with the complete brief of private 
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ation 1930, American Gas & Electric reported Regular Del uae, Jt. (7) ios 

isang Det income of $17,895,563, equivalent 

1 nif alter preferred dividends to $5.58 per ets Did atu rae cuanilhcts Sueatebavenanenmataws 
nex Share of common stock as compared with 

artelf Ret income of $18,000,588, or $5.85 in the i a a a a oe ae ae 





e hag Previous 12 months, based on a smaller 
rate] umber of shares outstanding. This 
blemf “ecline in net has been attributed to 
selves CONOMIc Conditions which have prevailed 
turf (uring the past few months. Gross 

revenues of the company’s subsidiaries 
pank4 re well diversified as to territory; 1,300 
mud “ties, towns and villages being served in 


sine’ 9 Eastern and Mid-Western states. Has Worst Been Passed oi 
pe AAA Now ? 
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Directors of American Power & Light 
.mpany have announced the declara- 
pe"F tion of a special dividend of 10 per cent 


3 COME in eo : Bethlehem Steel? Radio? Int. Cement? 
cei mmon stock to be paid December 1 Radio-Keith-Orph. ? Steel? Am. Locomotive? 
net f° holders of record November 20. A Am. Tobacco B? B. & O.? Com. & Southern? 


wr NE uilar distribution was made last year 

rep “2d in 1928. This special disbursement is 

ct M addition to the regular quarterly di- 

WB Vidend of 25 cents per share and the 

hi ‘gular semi-annual dividend of 2 per 
tent in common stock. 
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Dividends Declared 








Pe- Pay- 

Company Rate riod able 
RIBAEOR . os vovsy cosccke eee 75¢ Q Dec. 1 
Aluminum Indus............. 374%ce Q Dec. 15 
Am. B. Bov. Elec. pf......... $1.75 Q Jan. 2 
RERONES hhs ss cel sev unes tee 50ec Q Jan. 1 
Am. Encaustic Til............. 25¢ Q Dec. 23 
Am. Rolling Mill.............. 50c Q Jan. 15 
eT ree $1 Q Dec. 10 
Ss § 2 fee en 25¢ Q Dee. 1 
Atlantic Refining.............. 25¢ Q Dec. 15 
DEMURE, ..c io ssinsceaesken 75¢ Q Nov. 15 
PR heads son saree 50c Q Dee. 15 
Brooklyn Un. Gas........... $1.25 Q Jan. 2 
Brown F. & Wire, A............ 60c Q Nov. 30 
29 Sem ee oe 15e Q Nov. 30 
DINREEIED oh atasStescccusee 75¢ Q Dee. 1 
Bulova Watch.............. 75c Q Dee. 1 
CS a $2 Q Nov. 15 
Cent. States Blec.............. 10¢e Q Jan. 1 
Champ Coat Paper.......... $1.50 Q Nov. 15 
Capitol Dairies pf.,A.......... 50c Q Nov. 5 
SN BD CRE a nice scies 4334e Q Dec. 15 
Champion Hardw.......... $1.50 Q Nov. 15 
Checker Cab Mfg.............. 35¢ M Dee. 1 
Chicago Pneu. T. pf.......... 87l4e Q Jan. 1 
City Ice and F. pf.......... $1.6244 Q Dee. 1 
Some SAPO... 6... sed $1.50 Q Dec. 1 
Ce Seer $1.25 Q Jan. 7 
Crown Cork & Seal. ........... 60c Q Dec. 18 
Cumberland Pipe L............. $1 Q Dee. 15 
CE es = Gas chin saw ence $1 Q Dee. 1 
Duff-Norton Mfg............ 62%c Q Nov. 15 
F. Simon & Co. pf........... $1.75 Q Dec. 1 
Fed. Lt. & Traction. . ....07%e Q Jan. 2 
Florsheim Shoe pf. . . ... $150 Q Jan. 2 
eS | See eee 30c Q Jan. 2 
Gas & Elec. Sec............... 50ec M Dec. 1 
eS eee ee 75c Q Dee. 12 
LS eee ee ee ee 
Goodrich (B. F.) Co. 7% pf....$1.75 Q Jan. 2 
Hanes (P. H.) Knit...... ....l5e Q Deo. 1 
Saar re ; 15ec Q Dee. 1 
Hartman, Corp.A............ 50e Q Dee. 1 
Hawaiian Flec.Co............. 15¢ M Nov. 20 
Hazeltine Corp............. .50c Q Dee. 1 
Hires (Chas. E.) Co.B.......... a | 
EQRNE INE. enn ccecscactd 624%c Q Dee. 1 
Homestake Mining............ 50c M Nov. 25 
OS) ee 25¢ Q Dee. 31 
WIR, os obccehccdaus see 75e Q Jan. 15 
Kuppenheimer (B) Co.......... $1 Q Jan. 2 
GS See ee 1.75 Q Dec. 1 
Leh. Port Cem. pf........... $1.75 Q Jan. 2 
Lindsay (C. W.) & Co.......... 25e Q Dee. 1 
Ludlo® Mfg. Asso...........$2.50 Q Dee. 1 
Mangel Stores pf........ $1.624% Q Dee. 1 
Manhattan Shirt... . 00s @ Des. 1 
Marsh Field & Co... . 62u%4c Q Dee. 1 
Mengel Co. pf.......... de ©] Bea 1 
Metro-Gold Pic. pf....... 474e Q Dee. 15 
McKesson & Robbins... . . 25¢ Q Dee. 15 
_) 3=s ae 87l4e Q Dee. 15 
Morrell (J.) & Co....... ....$1.10 Q Dec. 14 
Motor Wheel. ........ ; ..75e Q Dec. 10 
Nat. Fam. Stores pf............59¢ Q Dec. 1 
Neild Mfg.Co.......... ..$1 Q Nov. 15 
Newberry (J. J.) Co... . 27%e Q Jan. 1 
Newport Co......... sce ~ Des 1 
OD a aeeareee 75c Q Dee. 1 
1 eae uke eo 50ec Q > Dee. 15 
Pac. Com’1Co.,Inc............70¢ S Dee. 31 
Paramount Publix... . . sees @ Dex 27 
Parker Rustproof.. . . ...624e Q Nov 20 
Patterson-Sargent........ ...50e Q Dee. 1 
PaepenOOrD. ...«....ascews $1.50 Q Nov. 15 
Porto Rican Am. TobA...... 87%4ce Q Jan. 10 
Pines Winterfront............. 25¢ Q Dec. 1 
Remington Rand.............. 40c Q Jan. 1 
Ue ear $1.75 Q Jan. 1 
Lo) SBS eee $2 Q Jan. 1 
Radio Corp, orig. pf............35¢ An Jan. 1 
Radio C. of A.pfA...... 874%4c Q Jan. 1 
"8 Se See $1.25 Q Jan. 1 
Seaboard Pub. Ser. ..... 50ec Q Dec. 1 
Soule Mills.................$1.50 Q Nov. 15 
Spalding (A. G.) & Bros........50e Q Jan. 15 
Spear & Co. ist pf........ $1.75 Q Dee. 1 
1 ae pane = $1.75 Q Dee. 1 
Spencer Kel. & Sons............ 20e Q Dee. 31 
Stand. Oil of Cal............. 624%4e Q Dec. 15 
Stand. Oil ofInd.............624%e Q Dee. 15 
Stand. Oilof Neb............ 6244c¢ Q Dec. 20 
Sb 2. eee 40c Q Dee. 15 
nn Ee eres 15e¢ Q Dee. 1 
Standard Oil of Kan............ 50e Q Dee. 15 
Stearns (F.) & Co........... 16%c M Nov. 29 
Tenn. Cop. &Chem............ 25¢ Q Dee. 15 
ON eae 5c Q Dee. 5 
Timkin Det Axiepf.......... $1.75 Q Dec. 1 
SEI eo akon oho c ew souee 40c Q Jan. 15 
AL SR eee a ee eee 
Union Tank Car............... 40c Q Dec. 1 
U.S. Dairy Prod.,A......... $1.25 Q Dec. 1 
re a $1 Q Dec. 20 
Waitt & Bond A................ 50c Q Dee. 1 
Seno . aiek Sees Sam 30e Q_ Dee. 3) 
Walworth Co............. ..50e Q Dee. 15 
OS ee ere © 7c Q Jan. 2 
Western AutoS,A........... 75c Q Dee. 1 
See: - 75ec Q Dec. 1 
Wrigley (Wm.) Jr.... .....250 M Jan. 2 
SAGO 2 a ee 25c M Feb. 2 
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THE BOND MARKET 
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possible that it has marked the end of a 
period of very heavy bond purchases by 
banks, and if that proves to be the case, 
the implications for the bond market, as a 
whole, are not bullish. Subsequent re- 
ports of the member banks will be 
watched closely for further indications of 
the trend. 

Any substantial increase in demand 
for bank credit for commercial purposes, 
which would surely accompany an upturn 
in business activity, would lead to some 
liquidation of bank holdings of bonds, 
which might or might not depress bond 
prices sharply, depending upon the amount 
of the demand for credit. Mr. B. M. 
Anderson, Jr., economist of the Chase 
National Bank of New York, in a recent 
address before the Nebraska Bankers 
Association, sounded a warning on this 
point, and pointed out that it is the bank- 
ers’ duty to keep funds as liquid as 
possible in order to be prepared for a 
substantial increase in the demands of 
business when a recovery is witnessed. 
He warned the bankers that too much 
emphasis upon “yield might result in 
capital losses at some later time, as was 
the case in 1928 and 1929, when the 
banks sold huge amounts of bonds bought 
at high prices in 1926 and 1927, in order 
to meet the heavy demands for credit of 
the boom period. In other words, he 
advised the bankers to keep their funds 
mainly in government securities, ac- 
ceptances, and other highly liquid invest- 
ments. Suecessive new highs for U. S. 
government issues, and the extremely 
low yield rates on prime paper, indicate 
that this policy is being widely followed. 

Voters approved about $400,000,000 
of the $475,000,000 State and municipal 
issues which were up for consideration in 
the recent election. However, these 
issues are expected to come on the mar- 
ket gradually. 
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For the twelve months ended Septem- 
ber 30, 1930, gross income increased 25 
per cent over the $39,041,578 realized 
for the previous twelve-month period, re- 
flecting in part the acquisition of South- 
ern California Gas. However, expen- 
ditures incident to coordination of this 
property resulted in a more than propor- 
tionate increase in operating costs and 
consolidated net income increased by 
but 9.5 per cent. Number of common 
shares was increased by 213,000 by this 


acquisition and as a result, per share’ 


earnings declined to $4.25 from the $4.34 
reported for the year ended September 30, 
1929. A considerable period of time is 
usually required before full benefits of a 
consolidation make themselves felt and 
this slight falling off in per share results 
can not be regarded as having any long 
term significance. ; 

The company enjoys a satisfactory 
financial condition with current assets 
(as of September 30, 1930) in excess of 
current liabilities in the ratio of 2.2 to 1 
and net working capital amounting to 
$8,067,744. Plants, properties and fran- 
chises on the above date were carried at 
$225,868,275, against which a deprecia- 














tion reserve of $42,914,220 has 
established. The company’s policy ; 
regard to depreciation has been to an 
a reserve against physical depreciation 
well as providing for all abandonm : 
eaused by diminution of its natural 
supply in the various fields. Depreciati, 
reserve at present represents a sum } 
excess of 15 per cent of depreciable 

A liberal dividend policy has been Du. 
sued by the company, disbursements {) 
common stockholders having been maj 
regularly at an increasing rate during th 
past twenty-one years. Following a gy 
per cent stock dividend in 1927, the iggy 
was placed on a $3 annual basis whic 
has been continued to the present, }; 
addition to the 900 per cent stock di - 
tribution in 1927, an 80 per cent disburgi 
ment in stock was made in 1924 and jj fs 
per cent in 1922. Valuable rights hay W 
been given to common stockholders } 
every year since 1927. On the basis 
the $3 dividend rate a yield of 53 
cent is obtainable which must be eo. 
sidered satisfactory for a utility issue 
this calibre. The company has esta) 
lished itself as a rapidly growing organiy. 
tion in an area which is expected to enjoy 
more than average gain in populati) 
over the coming years. The company 
equity issue holds long pull possibilitig 
warranting consideration for inclusion i 
any well balanced portfolio. 
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WHAT HOPE FOR EXPORT) 


continued from page Sa 
























tion. On the other hand, the Farm Boar 
believes that the American cotton growe 
will find it possible to continue in tk 
export market provided he curtails hi 
production sharply during the next fer 
years in order to obtain more remuner 
tive prices. Considering all factors 
influencing this section of our export, 
the logical conclusion would be a gradulf. 
closer adjustment of our agricultunl 3 
production to domestic demand to k 
brought about by anticipated deliberative 
planning without waiting until economit 
forces command such actions. 
The proportion of finished man 
factures as to the total of exports his 
increased from an average of 30.7 pil, 
eent during the period from 1910 
1914, to 49.1 per cent in 1929, and his 
gained continuously during the curretl 
year. However, the absolute figure has 
declined rather sharply during 1930, 1 
compared with the average of the las 
four years, thereby eliminating a mot 
unfavorable comparison with the 
normally prosperous year 1929. 1 
decline means much more to Amerital 
prosperity than is suggested by the popi}, 
lar contention that we ourselves consumt, 
about 90 per cent of our domestic pir}, 
duction. Exports of this kind represelll, 
under normal conditions an outlet %§ 
between 17 and 25 per cent for ag 
cultural machinery, steam locomotivé§, 
sewing machines and cash registers; ft 
the automobile industry, including pa 
and accessories, the rate was about 
per cent in 1929, and in the case of ty? 
writers and motorcycles  shipmel 
amounted to between 40 and 50 per @§ 
of the total output. If one considers! 
amount of the various raw materials 
semi-finished products as well as thela! 
which is represented in these im® 
goods, one can easily realize the imp? 
ance of these items and the repercus 
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October Sales 
(000 omitted) 


Ten Months Sales 
(000 omitted) 





































: 930 1929 % Incr. 1930 1929 % Incr. 
NE pNERAL MERCHANDISE: 
Sets, ican Department Stores... 989 965 + 2.5 7,280 7,54 — 3.5 
pu. Consol Retail Stores........... 2,071 2,255 — 8.2 18,154 17,827 + 1.8 
Tt og Renee 236 211 + 12.0 1646 1421 + 15.8 
8 to Grand Silver Stores............ 3,322 2,935 + 13.2 28,491 22,394 + 27.2 
MME (W. T.)..- 05 sce cercencs 7,084 6,164 + 14.9 52,577 47,402 + 10.9 
BUEMINOB. 0 eset ceceens 4s 527 — 7.0 3,528 3686 — 4.3 
PRM Witaee (8. S.).... 0-2 ce cececees 12,863 13,761 — 6.6 113,869 118,064 — 3.5 
Kress (8. ; 5,824 — 1.9 51,694 50,371 + 2.6 
M 3,798 — 5.1 32,823 33,559 — 2.2 
2,219 + 21 18,034 17,059 + 5.7 
32,181 — 6.4 221,246 225,880 — 2.1 
1,403 + 15.6 12,748 11,616 + 9.7 
5,974 + 34.4 29,392 42,622 — 3.1 
Neisner 1377 + 3.7 12,001 10,846 — 10.6 
N 2,543 + 6.9 22,090 20.030 — 10.2 
Penney (J. C. 9,86 23,301 — 14.7 150,275 155,681 — 3.4 
1M gears, Roebuck .............. 34,588 42,084 -— 17.8 319,064 349,614 — 8.7 
have Woolworth (F. W.).....seeeeee 26,422 27,678 — 4.5 222,889 232,721 — 4.2 
'S MEGROCERIES: 
is (ff Dominion Stores. ............. 1,775 1,906 — 6.8 19,703 20,220, — 2.5 
Federal Bake Shops........... 389 409 — 4.8 3,629 3,663 —- 0.9 
i ea a aes sous ae 21,932 24,978 + 11.8 
Jewel Tea Company........... 1,170 1,309 — 10.6 11,879 12,668 — 6.2 
Kroger Grocery & Baking...... 25,165 28,009 — 10.1 221,644 237,562 — 6.7 
NE, 5 5 6 5 osa004.508 6,954 7,644 — 9.0 71,992 71,120 + 1.2 
SRR SERRA 7,304 7,712 — 5.3 70,746 74,177 — 4.6 
BEY GUOTOS. .....20 0.0. c0e 18,472 19,714 — 6.3 183,920 179,089 + 2.7 
ST 396 504 — 21.5 4,530 5,11 — 11.3 
i 
“BRESTAURANTS: 
BG Sandwich Shops. ......... 255 280 8.8 2,692 2,569 + 4.7 
Te vine gua wae ane 555 501 + 10.8 4,878 4,427 + 10.2 
A tora 2,259 2,474 — §&.7 22,198 23,335 <i: Soe 
Exchange Buffet.............. 533 608 — 12.5 ned nee Pas 
Thompson (J. R.)..........66- 1,287 1367 — 5.9 12,511 13,189 — 4.7 
Waldorf System............... 1,350 1421 — 49 13,163 13,233 — 0.5 
DRUGS: 
~—_f People’s Drug Stores........... 1,393 1369 + 1.7 13,668 12,411 + 10.1 
RISIE Walgreen Drug Stores......... 4,155 4,284 — 3.1 42,841 37,405 14.5 
e SBCLOTHING: 
= Kaybee Stores................ 244 214 + «14.3 1423 1,159 + 22.7 
EE sx wine's sate eee ate 1,694 1485 + 14.0 14,403 12,955 + 11.1 
Roan Lemer Stores. ..........+++0.. 2,216 1618 + 37.0 19,377 13,914 + 39.3 
National Shirt Shop........... 283 334 — 15.1 3,421 3,312 + 3.3 
rower Sally Frocks...............0.. 425 422 + 0.6 3,865 3,016 + 28.1 
n the cnogs: 
RT ne 492 376 =+ 30.7 3,806 3,010 26.4 
EGS 6 cis cecniarersiewis » 1,415 1,814 —22.09 14,150 16,047 —11.82 
Melville Shoe................. 2,230 2,265 — 1.5 23,328 20,886 + 11.7 
INET os 5 4 oie ses 935 1,020 — 8.3 7,936 7,047 + 12.6 


















which a decline in these outlets must have 
and has had) on the status of our 
ndustry as a whole. 
American industry which is geared to 
mass production tends to manufacture 
idles at ever reduced costs and this is 
ly possible if the plants are operated at 
high percentage of capacity. There is 
bo need to prove the economic platitude 
lat the productive capacity of this 
ountry far exeeeds consumer demand 
id has therefore to look for foreign 
harkets for a substantial portion of goods 
hich otherwise could not be produced at 
ich low costs as is made possible by 
mass production. It is an established 
t that frequently foreign orders have 
tabled continuous operation of domestic 
wtories which otherwise would have 
Men compelled to curtail production 
ith resultant higher per unit production 
Wst and higher prices to the American 
onsumer. Likewise, a decline in these 
+ ag orelgn outlets for manufactured goods 
oti Momes immediately reflected in an in- 
se of unemployment on account of 
x pat relatively high amount of labor 
out fi presented in these products. While 
re are many other reasons entering 
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saa nto the unemployment question the 
or Of ws line i our exports during the current 
e ‘at is undoubtedly one of the main - 






actors, 




















° Wo theories have been advanced to 
nist «ne where a revival of the pre- 
mal hg business depression should start. 





"sidering the fact that an unprece- 
ited capital export during the last 
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decade has to a large extent financed the 
goods we have exported, it has been 
argued that no revival could be expected 
unless foreign financing should again be 
resumed on a large scale. 
theory assumes an increase of domestic’ 
consumption in the United States which 
would lead to a growing demand for raw 
material, thereby increasing the purchas- 
ing power of the raw material exporting 
countries, which, in turn, would again 
have the wherewithal to buy American 
goods. 
South American countries and the Far 
East, which are the main sources of our 
raw materials, it does not hold for Euro- 
pean countries, which are our best custom- 
ers 
American capital export appears to be 
the only way to revive trade to the extent 
this can be brought about in the face of 
prevailing tariff policies (or, better, tariff 
politics) on both sides of the ocean, 
which in. the opinion of leading econo- 
mists is the stumbling block on the road of a 
healthy development of international trade. 


cellently summed up in a resolution of the 
Directors of the National Association of 
Credit Men in February, 1928, when they 
stated: 


The other 


While this may be true for 


for manufactured goods. Here 


The kernel of the problem was ex- 


“In order to maintain our present scale 
of prosperity American exports must be 
increased. We are no longer sufficient unto 
ourselves either in production or distribu- 
tion. We need closer attention with 
broader vision to make secure a permanent 
outlet of our commodities, not as a side 
line, but as a vitally necessary part of our 
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While business generally decreased during 
the six-month period ending August 1930, a 
new business peak was reached by CREDIT 
SERVICE, INC. During this period its 12 
industrial banking units reported a total in- 
crease of 33% over the same period of 1999, 





Yet even this record is no more noteworthy 
than this institution’s uninterrupted 
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A WEEKLY RECORD OF EARNINGS REPORTS: 
———— zi 
¢! 
HE following tabulation of corporate earnings is a feature which appears - 
weekly in The Financial World. In addition to enabling investors to check i 
the progress of the companies in whose securities they are interested, sub- n 
scribers will be able to use the earnings figures to bring up-to-date their current he 
issue of The Financial World’s Appraisals. Unless otherwise stated, per share e 
earnings are for common stocks and are based on the actual amount outstand- ul 
ing at the end of the respective periods. Per share earnings are given for common of 
stock after preferred dividend requirements, if any. : 
D 
Nine Months —__jj ¢ 
Ahumada Lead International Paper & Power Timken Roller Deneing d 
| RR pemeee es d113,097 a32,170 RS 2,245,985 2,430,667 PPR PEE 7,287 pe 12,1808 V 
Ainsworth Manufacturing per share...... nil nil per share. . sie b 
Lee 326,524 991,030 | Lessing’s Inc United Aircraft & Senniannnas rk 
per share. ; 2.00 6.23 “_ See 53,543 64,767 NN shun 0 5 3,252,145 7,248.3 
Atingheos Steel Comeuaz per share...... 1.60 1.93 per share...... 1.30 PY AG 
- ae OO Ses oe Mack Trucks, Inc United Business Publishers tl 
per share. a: Gs) bviekexd | Sere 2,384,875 5,932,359 BO. oa eens cines 465,944 678,08 4 
Alles & ne per share...... 3.09 7.85 per share...... 1.26 on 
< Se ae 201,830 £366,000 | Marchant Calculating United Carbon rt 
per share...... eee Pee ae d124,726 391,995 er 676,443 1,079,18 
American Commercial Alcohol Mac Marr Stores per share...... 1.42 29 
bs os cna va seis 70,186 925,464 See ere Vulcan Detinning 
per share...... 0.18 2.37 per share...... eee = Mesias es hs os ms 493,14 
American Encaustic Tiling Company Marlin-Rockwell Corporation r share...... 63 ll 
atc rcy ce 11,518 560,428 | net........... 783,884 1,991,117 | Walworth Company 
per SUeTe....... nil 2.46 per share...... 2.15 5.47 | CRO 475,367 1,556.0 0 
American Seating Company McCord Radiator & Manufacturing per share...... 1.27 Me |g 
SER SA £218,528 £423,018 eee eee 8 8=— hs oe wreneee Electrical Inst. f 
American Steel Foundries Moto- Meter Gauge & Equipment MOU. +. eo eee 569,037 684,48) 
Re oie eed 720,368 3,856,065 | net... al ere per share... ... 2.71 208 a 
per share...... 2.40 3.54 per share...... ©. <wiaweae onw h 
American Writing Paper Company National Air Transport, Inc. 12 Months Ended Sept. ; 
eae 209,755 293,314 _ ae of i are American Gas & Electric 
per share...... nil 0.49 per share...... Bee Swaine eso “po eettaten aie 20,274,917 20,379.94 8 
Art ‘Metal Construction Nevada Consolidated Copper per share...... 5.58 5am | 
ea 325,724 572,386 ee Sere £2,529,853 16,028,181 Ranger Hydro Electric Company k 
per share..... 1.01 1.78 Newport Company eran 848,807 775,864 t 
Associated Oil _ eae 814,655 1,173,952 | Central i 
eS 4,596,561 5,312,223 per share...... 1.42 2.54 a... - re — 365.395". om a 
per share...... 2.01 2.32 | New York Investors East Texas Electric Company f 
Bendix Aviation RRR Sof | eee BGs. hac 2,158,606 $2,170.91 
pp Deamaee 1,667,334 6,893,000 per share...... De. | < guansade hnkenmete Paline Mace hee ¢ 
per share...... 0.80 3.26 | New Jersey Zinc “NE eRe ie ‘915 023 5,954.40 
Budd Manufacturing Company Rs 2s, 6%4-5 4,140,036 6,945,625 per share...... 2.70 mer F 
ee ee 315,750 [evs ieee per share 2.11 3.53 Federal Light & Tracti 
per share...... ae Pee besrce Pacific Tel. & Tel. |! raction it 
Budd Wheel 12.749.926 11.615.724 eras 12,369,531 $2,287.73 
EG! a5, @ iain ge, a, ¢ Cy LE MAME S ot Cintra na 7498 615, 
ha ie 1,224,024 1,676,695 per share. 5.05 6 5 Seeacton-Reweten ae seul | 
per share...... 1.17 ‘65 | panhandle Deudastns Cateneies sd, a ee 
Central States Electric Corporation <2 Bangali Gitgipe * d247,972 129,874 uagyeer Tire & Ree of Cone : 
Se eee ane. i sesso per share...... — = ip wlhat per pues elt it aa , 8.01 ae 8 
per share...... ee Park Lexington Corporation Slaves sae feobte ° (Ch E.) ( 
Central & Southwest Utilities ia prapepepe d55,978 d5,868 ag —~—a 619.8 
net...... 7a 37,406,650 16,526,524 | Pennsylvania Water & Power oie class B........ 5.15 FY 
Certain-teed Products er 1,356,649 »327 663 
_aegepiane d1,176,167 715,777 | _ per share... 3.16 YS he es ae 
per share...... nil nil | pyliman Inc. - “s ~ “+ = aa 07," 736) 
Chicago Yellow Cab eee res 16,627,080 13,882,081] “net ects 037.754  LO1Aill. 
SRS 1,274,722 1,762,578 per share...... 4.29 4.11 ta eg “ak aoe: atc on | 
per share...... 3.18 4.40 | Radio Corporation . Moody’s Investors Service Pe i 
Claude Neon Electric Products ~~ aep ED =m mse) Se: wal oe on, 
RES era Es, = per share...... nil ni pe see , 
per share...... 2.04 ......-. Remington Rand wneate West Sietitiee 7 6 385,30 } 
Coca Cola Se big’ pion avs 2,657,955 4,370,754 ~§ dua ae 133,567,275 2 ! 
ee £12,080,908 £11,153,285 per share...... 1.27 2.48 | Minnesota Power & Light Company 
per share ‘8 8.90 Republic Steel Peer eee 12,358,074 {2, 5262 
Consolidated Cigar Corporation BD Eee olen oe. Sil£{<<— aetantpet River Power 
ye NaN 51,630 2,345,054 per share...... nil sg. Met... eee 2,020,604 1,991,598 | 
per share...... 3.85 6.51 | Ritter Dental ne 
Consolidated Film Industries i  heaageaiae 636,159 1,004,506 Year Ended Aug. 31 
“| Pero 1,729,644 1,825,710 per share...... 3.16 5. Loew’s Boston Theatres 
Continental Diamond Fibre Company Ruoet Typewriter _ RR eee 128,442 140,85 
Se ee ae 467,170 Jog in ye ie < ae 1,017,781 1,173,321 per share...... 0.83 Oe 
oar share. . 0.92 3.11 oe enare...... 3.05 3. Loew’s Inc. 
Crystal Tissue Company Sharp & Dohme te ae 14,600,332 11,756,% 
a ati a5 116, 573 176,195 aia aaah ee per share... ... 9.65 is] 
per share...... 1.76 per share...... See rr 
Derby Oil & Refining ae Petroleum 
“CAR One i weciencee GBR abse eae oe d195,523 1,306,634 Three Months 
per share...... RUA A) ee eee om “eee nil 1.55 Ameneen Mach. & a 191 
Duluth South Shore Spicer Manufacturing Corporation caren... ee nil : 
De sn ossaees d576,566 d285,389 | net........... £324,274 356,018 Cuba Company | 
Standard Oil of California 236.533 7138 
Eastern Steamship Lines ne eta 30,435,563 234.375.4900 | _ B&%------2°--> ’ 
Ir hate bine 1,833,471 2,150,982 1 wean 5 geen nit Rolling Mills 
per share...... 2.37 2.73 152,330 rr A 
Polianshes Bros. Supermaid per ohare eae “nil Be | 
SETS BAS d209,329 1,391,798 aaa 44,699 863,167 ees 
oer share...... nil 6.98 per share...... nil 5.75 Oneshe-Grenew semana £0,339. 
General Asphalt Thermoid inten ; 
ae WD  vbcassie eeman Bros. : 
ee Sia eae > ates per share ——. Sen at cae 143,238 16 








General Steel Castings 


EE eee Ree 2 6a s 

per share...... | | 2a Peer 
Hayes capndlh : 

er cos 486,414 135,528 








* On Preferred Stock. d—Deficit. 





f—Before Federal Taxes. 


Ree 7,886,522 

per share...... 0.78 
Tide Water Oil 

a a 3,988,263 

per share...... 1.48 


t Before Depreciation. 





Six Months 


Gilmore Oil Company, Ltd. 
ES eae 428,595 
per share...... 1.86 
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in store deliveries, which insure fresher 
nerehandise and a more rapid turnover, 
igs come the development of broader 
nsuming markets through cooperative 
yvertising with its attendant reduction 
ofactive sales effort. Instead of placing 
emphasis upon manufacturing economies, 
yhich have not been neglected, the food 
manufacturers have concentrated their 
dforts on building up ultimate consumer 
demand through extensive national ad- 
yertising in newspapers, magazines, bill- 
hoards and radio broadcasting. As a 
result both independent and chain gro- 
rs have not only been forced to stock 
the trademarked food brands but, in so 
doing, have enjoyed larger profits as a 


27% sult of a more rapid turnover. 


Advertising Budgets 


There has been practically no curtail- 
ment in the advertising budgets of the 
large advertisers of trademarked package 
foods this year as compared with 1929, 


= although a more careful survey of markets 


has been made for the purpose of con- 
centrating sales efforts in territories which 
show the least signs of sales resistance. 
Bach year the food advertiser’s dollar is 
being made to stretch further because of 
thecumulative benefit of past experience; 
and as new uses are devised, packages 
ae improved and new products intro- 
duced, the cost of selling the ultimate 
consumer is conversely reduced. Mean- 
while, national advertising, in addition 
to hastening distribution, has built up 
tremendous good will valuations which 
are serving the food compani' ‘in good 
stead no matter what changes xv trans- 
piring in the general purchasing power 
of the country. 

The tabulation below discloses the 
favorable upward trend of earnings which 
has been enjoyed by the leading pro- 
ducers of trademarked package food prod- 
uts. In most of the cases dividends have 
ben maintained at increasing rates 
during the past several years as these com- 
panies, because of expanding earning 
power, have been in a position to share 
lage portions of their revenues with 
their stockholders. Without an excep- 
tin these companies are fortified with 
sttong financial positions, which factor is 
reasonable assurance of dividend main- 


HE difference between one com- 

pany and another — between the 
company that rolls up dividends for its 
stockholders and the company that piles 
up alibis for its creditors—is not funda- 
mentally a difference in physical plant 
and mechanical equipment or even in 
financial surplus, but rather a difference 
in Management. 

And the difference between one man 
and another—between the man who, 
despite unfavorable conditions, devel- 
ops maximum earning power for his 
company and the man who is forever 
explaining why business is bad— is not 
primarily a difference in native ability, 
in education or training, but rather a 
DIFFERENCE IN INTERPRETA- 
TION OF FACTS, A DIFFERENCE 
IN RECEPTIVITY TO IDEAS. 

Which explains why you need some- 
thing more than statistics in solving 
business problems and in making im- 
portant investment decisions. Before 
you complete your plans for company 
financing or for advertising and sales 
expansion; before you decide to hold, 
sell or buy securities, get the facts about 
the constantly changing business and 
financial situation from a recognized 
authority like THE WALL STREET 
JOURNAL. 
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A Difference That 
Affects Your Dividends 


A separate bulletin called ““Corpora- 
tion Earnings,’’ which tabulates and 
compares hundreds of current earnings 
reports each month, is also proving an 
invaluable aid in determining business 
trends and appraising security values. 


. Right now you may need more 
information on the following: 


St. L.-San Francisco R. R. Consolidated Gas 
Pacific Lighting ‘*Leaders Sell Above Assets” 
National Biscuit (2 Valuable Tables) 
“Invest Now’’-Article Davison Chemical 
by Thomas F. Woodlock 33-VYear chart of 
“Prosperity Near?”’ Dow-Jones Averages 
National Dairy Products General Motors 


Check any four reports on above you want 
FREE with $3 trial subscription offer to intro- 
duce THE WALL STREET JOURNAL to 
NEW subscribers: 


3 MONTHS’ TRIAL—NEXT 75 ISSUES $3 
Regular price $6 for 3 months 


Please send 3 months’ trial of The Wall Street 
Journal (daily) for $3—half regular price. Include 
4 reports checked above, also Booklet, ‘‘Ten Rules 
for Investors,’’ also latest issue of “Corporation 
Earnings,” Bulletin summarizing and comparing 
nearly 400 earnings reports ¢ssued last month. I am 
aNEW subscriber. 
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Address 








Ask for Free Sample Copies—No Obligation 
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Published Daily by Dow, Jones & Co. 
Electric Page News-Printers in Over 100 Cities 


44 Broad Street Dept. A-21 New York City 
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tenance. While all of the stocks may be 
regarded as selling on an attractive 
times-earnings basis and all afford gen- 
erous yields some discrimination should 
be exercised in making commitments at 
this time. For the conservative investor 
in order of preference General Foods, 
Corn Products and Beech-Nut appear 
most attractive. Due to lack of interim 
earnings reports, Gold Dust and Califor- 
nia Packing must be regarded as partially 
speculative, although indirect evidence 
suggests that earnings for 1930 will 
closely approach the favorable records 


of 1929 when dividend requirements were 
covered by a satisfactory margin. Stand- 
ard Brands, because it is not earning its 
annual dividend, must be classified as 
speculative. The company is showing 
large increases in sales volume as com- 
pared with a year ago but the benefits of 
the extensive national advertising cam- 
paigns instituted as well as the strength- 
ening and expanding of sales personnel 
and the delivery organization following 
the consolidation of the various com- 
panies may not be reflected in earnings 
for another year. 

















ttn 
Beech-Nut California Corn General Gold Standard 
Capitalization: Packing Packing Products Foods Dust Brands 
NS es ake es cae an N 15,000,000 $1,822,000 None $5,282,000 None 
erred Stock SN RRP ERS 074.500 . None 25,000,000 None 61,160 shs. 147,037 
Common relic or choles pi rag 4 tan) Ye 446,250 shs. 977,416 shs. 2,530,000 shs. 5,351,696 shs. 1,788,052 shs. 12,634,185 
Financial Position: Mar. 31, 1930 Feb. 28, 1930 Dec. 31, 1929 Dec. 31, 1929 Dec. 31, 1929 Dec. 31, 1929 
t EES rare co eee ee 11,965,294 $35,484,839 $62,460,873 $37,008,826 $33,771,865 $51,497,729 
Current Linbhilisos TARE AA ee eee . 810,206 5,991,373 6,950,231 10,296,575 13,168,009 5,038,003 
Net Working Capital.......... 11,155,088 29,493,466 $55,510,642 $26,712,251 $20,603,856 $46,459,726 
ee nmaeet ne sc ee ce aE 7 14.8:1 ' 6:1 9:1 3.7:1 2.5:1 10.2:1 
Parnings ee ree Yrs. to Dec. 31. Yrs. to Feb. 28 Yrs.toDec.31 Yrs. to Dec. 31 Yrs.to Dec.31 Yrs. to Dec. 31 
ee cg og Scns, cateingss .95 $5.17 $3.50 $3.31 <a $1.71 
DN St Ren Sig iitach reece eis 6 ei 3.52 4.35 3.11 1.69 
I eee ayaa and cue 6.06 6.33 = ee a = 
en EEE TTS 5.50 *6.16 j : : 
Annual Dividend. . , ATE E RIEL ORES 3.00 4.00 {3.06 3.00 . 2.50 1.50 
Current Market Price... 2.22.21122. 48 50 5 50 32 15 
i ii i RR a 6.2% 8.0% 5.6% 6.0% 1.7% 10.0% 
——aay 


*Earnings for year ended February 28, 1931, are estimated at $5 a share. 


+ Not including extra of $1.25. {Extra figured in. 
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4 Alles & Fisher > 


Competition in the cigar field is reflected 
in a decline in earnings for the company 
for the nine months ended September 30, 
1930. Net equaled $1.34 a share on 
150,000 no par shares as compared with 
$2.44 a share in the same period of 1929. 
Some doubt has arisen with regard to the 
continuance of the present annual divi- 
dend of $2 as it will be barely earned this 
year unless the last quarter is unusually 
profitable. 


4 Cosden Oil i _d 


Not entirely unexpected was the re- 
eeivership announced for Cosden Oil. 
It comes as a repercussion from the 
failure of the company’s bankers, Sisto 
& Company. When this firm went under 
the financial support, which the company 
could depend upon, vanished for the time 
being. Cosden has some good properties 
that are worthwhile for the stockholders 
to protect. This is the second time 
Joshua Cosden has met with financial 
reverses. At one time his wealth was 
estimated at over $50,000,000. The fates 
have been unkind to him. 


4 Detroit Aircraft — 


Latest earnings report covered the six 
months ended December 31, 1929, and 
revealed an operating loss for the period 
of $733,077, equivalent to a deficit of 
69 cents per share of common stock. 
Although a satisfactory volume of busi- 
ness has been done during the current 
year and forward orders at present are 
reported at $1,119,840, the company is 
not expected to show an operating profit 
for the full year 1930. Unfavorable con- 
ditions within the industry itself and 
further problems of coordination of con- 
stituent units which the, company faces, 
make the stock an unattractive specu- 
lation. 


4 Franklin Manufacturing =" 


That the company is bidding for a greater 
portion of the business in the medium and 
high priced class fields is indicated by 
announcements of price reductions. In 
announcing new 1931 models last week, 
prices were quoted from $70 to $190 
lower than the levels of last spring. 


4 General Baking “Dp” 


Company has recently been showing both 
increased sales and earnings. Inven- 
tories of high priced flour were practically 
exhausted during the month of August. 
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It is estimated that earnings for the last 
25 weeks of the current year should 
approximate the earnings of $3,054,548 
reported for the same period of 1929. 
Company enjoys a good financial position 
with over $5,000,000 cash in banks and 
on hand and no notes payable. Present 
ratio of current assets to current liabili- 
ties is about 64% to 1 and net working 
capital amounts to about $6,500,000. 


4Hudson Bay Min. & Smelt. “‘D” 
Company is going ahead aggressively on 
its Flin-Flon mine, with the concentrator 
having already attained a rate of approxi- 
mately 1,000,000 tons per year. About 
1,000 tons of ore are coming in daily 
from underground while 2,000 tons come 
from open workings. With the concen- 
trator starting off at about 3,000 tons 
daily, the plant will lend itself to the 
speeding up of operations to close to 5,000 
tons per day. The copper producing 
capacity of the plant at its fullest extent 
is estimated at 5,000,000 pounds monthly. 


4 Imperial Oil of Canada “A” 


Distribution of a special cash dividend of 
50 cents at this time doubles the yield 
on the stock, which pays an annual divi- 
dend of 50 cents. Company’s statement 
accompanying the announcement of the 
dividend made it clear that it was a dis- 
tribution from surplus earnings rather 
than an extra dividend. Stock has been 
acting better than most of the oils 
recently, based upon the prospects of the 
benefits the company will derive from 
the new Canadian tariff. 


ALily Tulip Cup oad 
Probably because of lack of sponsorship, 
stock has been allowed to drift to lower 
levels although earnings are running sub- 
stantially ahead of a year ago. At pres- 
ent levels the shares afford a yield of over 


8 per cent on the basis of the present 
dividend of $1.50. 


4 Moody’s Invest. Service, pfd ““B” 


Earnings for the year ended September 
30, 1930, amounted to $371,973 or the 
equivalent of $6.20 a share. on 60,000 no 
par preference shares. Entire issue of 
common is closely held by management 
and employees. Company’s London sub- 
sidiary has had a satisfactory year despite 
the depression in Great Britain, and will 
report satisfactory profits for the period. 
During the past year the American 
company introduced several new forms of 
services which promise to add to future 
revenues, and business so far in the new 
fiscal year has been encouraging. 


4 Muskegon Motor Specialties “C” 
Company and its subsidiary, Jackson 
Motor Shaft, are to be acquired by 
Houdaille-Hershey. Merger will be ef- 
fected through exchange of shares, and 
terms will probably be one share of 
Houdaille class B stock for each share 
of Muskegon Motor. 


es 
4 Royal Typewriter “pn 


Earnings of company have held up wel 
despite lower demand for typewriters jp 
all parts of the world. Net for the Nine 
months ended September 30, 1930, was 
equal to $3.05 a share as compared with 
$3.63 a share in the comparative period 
of 1929. Prospects are that net for the 
full year will exceed $4 a share, against 
the $5.59 a share reported for 19% 
The present annual dividend requin 
ment of $3, therefore, may be regarded as 
reasonably secure, although there may 
not be another extra such as the payment 
of 50 cents a share last January. 





4 United Verde Extension “? 


Company has just completed what is 
termed the largest mining transaction ip 
Arizona for some years past. An option 
has been closed on the old Vulture mine, 
which produced $21,000,000 in gold from 
its surface workings prior to 1880. Con. 
pany has announced that it would put 
a large force of men at work immediatdy 
to sink three shafts 500 feet in search of 
the lost gold vein which was supposed to 
have vanished from the old workings. 


4Vacuum Oil “a 


Declaration of an extra dividend of 3 
cents a share did not come entirely asa 
surprise, as it was understood that the 
company was profiting from low oil prices 
in the production of lubricants. The 
same extra was paid at this time last year. 
A statement accompanying the paymeni 
indicated that earnings for the nin 
months ended September 30, 1930, had 
been excellent despite the depressed 
world wide conditions. 


. 


Deflation Strikes France 
ONSIDERED only a few months ago 
as a nation standing apart from the 
world wide depression, France finds her 
self suddenly confronted with acute 
financial distress because of the inflation 
her large gold holdings have produced. 
The enlarged eredit the yellow metal 
has provided resulted in an excess df 
speculation for which she is paying the 
penalty involved in such orgies. This 
turn comes sharply when an adjustment 
between supply and demand must bt 
faced. When that happens, unreasol 
able price levels fall like a plummet and 
in their descent send toppling with them 
the air castles which reckless promotes 
and stock exploiters have erected. The 
financial distress is largely confined to the 
market for new capital ventures. A null 
ber of small banks have succumbed bit 
they consist mainly of institutions with 
which speculative bankers were asso 
ated. France’s present difficulty # 
centuates the fact that no country, 
however strong it may be considered, cal 
completely escape the world wide depre 
sion. France only temporarily stave 
off by creating with her gold hoarding 
an appearance of artificial strength w 
broke down as soon as it had to mé 
the test. 
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Investment Trust 
To Recapitalize 

American British, & Continental Cor- 
poration, an investment trust practising 
international diversification of investment 
holdings, proposes to reduce the stated 
amount of capital on its books from 
$13,600,000 to $5,000,000. The certifi- 
cate of incorporation will also be amended 
so that no disbursements might be made 
to common stockholders if such payment 
would reduce the capital and surplus of 
the company to an amount less than $136 
a share on the outstanding preferred 
stock. The reduction in the stated 
amount of capital is necessary if the 
company is to continue to pay preferred 
dividends. The management states that 
dividends and interest on investments 
were sufficient to meet requirements on 
the preferred stock, but that depreciation 
in the value of securities held had reduced 
net assets to approximately $9,500,000, 
after allowing for the liquidating value of 
the debentures, which amount is not 
sufficient to cover the liquidation value 
of the 100,000 shares of preferred stock. 


Chatham Phenix 
Allied Reports 

An investment trust formed and 
sponsored by interests identified with 
Chatham Phenix National Bank & Trust 
Company, reported that the market 
value of its portfolio on October 31, last, 
amounted to approximately $36,000,000 
and was divided as follows; bonds, 20 
per cent, representing 36 companies, 
preferred stock, 8 per cent, divided among 
37 companies and 38 issues, common stock 
44 per cent spread over 44 companies and 
28 per cent cash, call and time loans. 
The liquidating value of the stock was 
$22.47 a share on October 31, last, com- 
pared with $24.51 on August 30, 1930. 


Stock Exchange Makes New 
Ruling for Investment Trusts 

Since the failure of Prince & Whitely 
and the subsequent disclosure of the firm’s 
relations with its trading company, the 
Stock Exchange has been giving careful 
consideration to imposing more rigid 
regulations on the relations between its 
members and their investment trust 
affiliates. The first ruling in this direc- 
tion, and which is said to be directed at 
the fixed investment trusts, is to the effect 
that members who distribute securities 
of investment trusts in which the stock- 
holders are not entitled to receive interest 
accruing on dividends received, must 
make full publicity of the fact. 
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Trading Service Enjoined 


N ORDER issued by the Supreme 
~ Court in Brooklyn, N. Y., last week 
directed officials of Trend Trading Serv- 
lee, Inc, and E. G. Schmidt to appear 
or examination in connection with 
security operations. The order was 
secured by the Bureau of Securities of the 
State Attorney General’s office, which 
charged that Schmidt and the officials 
of the Trend Trading Service had entered 
4 pool to purchase Budd Wheel stock and 
sell it at a higher price. 
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longer than the average for recent busi- 
ness depressions), it is becoming more 
and more apparent that the revival, 
which can not be long postponed, will 
probably not turn out to be just a false 
start such as was witnessed last spring. 
There is no reason to change the opinion 
that business should show some pick-up 
in January, with definite signs of revival 
apparent by spring ard the fall months 
of 1931 should show a close approach to 
entirely normal conditions. 


AAA 
The Credit Situation 


ITTLE change has occurred in the 
-~ field of credit. Last week’s report of 
Federal Reserve member banks, however, 
showed an increase of $24,000,000 in 
loans on securities, thus going against 
the recent trend and probably indicating 
an even greater amount of transferring 
of margin accounts by individuals from 
their brokers to their banks. That 
Congress will be faced with the intro- 
duction of bills for the regulation of 
securities trading is generally expected. 
Just what form these bills will take is not 
now known, but efforts will probably be 
made to change the Federal Reserve Act 
in order to give the Reserve System more 
effective control over the _ securities 
market than it now has, and it may be 
that efforts will also be made to set a 
maximum e¢all rate limit of six per cent. 
The wisdom of any such legislation as the 
latter is open to doubt. 
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The Coppers 


NOTHER ‘“‘sick”’ industry appears to 
have taken a turn for the better. 
Agreement is understood to have been 
reached among world copper producers 
to curtail output, with plans providing 
for a cut of 20,000 tons a month in an ef- 
fort to bring production more nearly in 
line with consumptive demand. Im- 
mediate effect of this agreement was 
an advance in copper prices at mid-week 
to 10 cents per pound. Even at the new 
level, prices are sufficiently low to dis- 
courage the marginal producer. Revival 
of general business would result in further 
stepping up of demand for the metal 
thus helping to deplete present stocks on 
hand (which showed another increase last 
month) and place the industry on a 
sounder statistical position. 


AAA 
Political Olive Branch 


(CONSIDERABLE disappointment 
must be felt among the Democratic 
leaders over the failure of the stock 
market to respond to their public assur- 
ance that they would cooperate with their 
opponents in furthering the business re- 
covery. Had the market responded, it 
would have been accepted as a sign that 
Big Business was not concerned over their 
success in the recent election. However, 
instead of going up the market suffered 
a@ more severe relapse than it did before 
the ballots were counted, indicating that 
it placed little hope that at this time 
politics could provide any relief. Cold 
analysis bears this out, for the next 
Congress, which neither the Republicans 
nor the Democrats control effectively, 








The 
North American 
Company 


QUARTERLY DIVIDENDS 


No. 107 on Common Stock of 24% 
in Common Stock (at the rate of 1 /40th 
of one share for each share held); and 
No. 38 on Preferred Stock of 14% 
in cash (at the rate of 75 cents per share) 
Will be paid on January 2, 1931 to 
respective stockholders of record at the 
close of business on December 5, 1930. 


Robert Sealy, Treasurer 



































November 10th, 1930 

The Board of Directors of the Metro-Goldwyn 

Pictures Corporation has declared a quarterly 

dividend of 134% on the Preferred Stock of this 

Company, payable on the 15th day of Decem- 

ber, 1930, to stockholders of record at the close 

of business on the 29th day of November, 1930. 
Checks will be mailed. 

DAVID BERNSTEIN, 
Vice President & Treasurer 











Atlas Utilities 
Corporation 
DIVIDEND NOTICE 
Notice is hereby given that a dividend of 
75¢ per share for the quarter ending De- 
cember 1, 1930, has been declared on the 
$3 preference stock, Series ‘‘A’’, of Atlas 
Utilities Corporation, payable December 1, 
1930, to holders of such stock of record at 
the close of business on November 20, 1930. 

L. Boyp Hatcu, Treasurer 
Dated, November 12, 1930 














The United Gas and 


Electric Corporation 
50 Church Street, New York 
November 12, 1930 


The Board of Directors of The United Gas and Electric 
Corporation has this day declared a dividend of $15.00 
per share on the Common Stock, without any nominal 
or par value, of said Corporation, payable November 20, 
193v, to a of record at the close of business on 


November 17, 193 
J.A. McKENNA, Treasurer. 





Tennessee Copper & Chemical Corporation 
61 Broadway, New York 


November 7, 1930. 
The Board of Directors of the Tennessee Copper & 
Chemical Corporation has this day declared a quarterly 
dividend of twenty-five (25c) cents per share on the 
issued and outstanding capital stock of the company, 
payable December 15, 1930, to stockholders of record at 
tue close of business on November 29, 1930. 
E. H. WESTLAKE, Treasurer. 





does not begin to function until 1931 
and the short session which convenes in 
December is still dominated by a large 
Republican majority. Business will have 
little to fear from politics until the next 
Presidential election is decided for the 
division of power is so closely defined that 
with the Presidential veto no important 
legislation can be enacted if it fails to 
meet with the approval of the Adminis- 
tration. Yet the willingness of the victors 
to refrain from impeding business progress 
by party politics was a gesture of good 
intentions which the country received 
favorably and, when we get over our case 
of overwrought nerves, it may produce 
some good effects toward stimulating the 
inevitable recovery. 
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WEEKLY _ 
BUSINESS & FINANCIAL SUMMARY 


ero features of this page elaborated 
and interpreted in the “ Trend of Things” 











A AVERAGE STOCK PRICES 

















1930. 1929 
Nov. 12 Nov. 5 Oct.29 Nov. 13 
eee 121.16 126.96 130.36 143.40 
SO Se 108.00 109.50 116.20 124.30 
eS ee 104.49 107.40 112.86 121.13 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
——1930--— 1929 
(000,000’s omitted) Nov. 5 Oct. 29 Nov. 6 
Deposits—New York City........ 7,334 $7,487 $7,848 
Deposits—Outside New York City. 14,113 16,033 13,835 
Loans on Securities—N.Y.C...... »53 3,500 3,751 
Loans on Sec.—Outside N. Y.C.... 4,546 4,557 4,995 
Investments—New York City..... 1,164 1,172 861 
tInvestments—Outside N. Y.C..... 2,502 2,509 1,973 
Total loans and discounts.......... 16,796 16,764 15,103 
Total net demand deposits...... .-e 13,829 13,830 14,765 
Total time deposits.......... ‘haw 7,547 7,577 6,835 
yOther than U. S. Govt. securities. 
& WEEKLY BANK CLEARINGS 
1930——-_ 1929 
(000,000’s omitted) Nov. 1 Oct. 25 Nov.2 
Now Work (3by.. ..2.-20% eooes-- $5,557 $5,860 $16,873 
Outside of New York City......... 3,260 3,520 5,256 
1930 1929 
4& MISCELLANEOUS Nov. 12 Nov. 13 
Total brokers’ loans (000,000)...... $2,235 $4,172 
Federal reserve ratio Crem) a 1.2% 69:5% 
Federal reserve ratio (N. Y.)....... 83.4% 78.7% 
1930 1929 
Nov. 1 Nov. 2 
ns GE BORE so 0 ess 5:5 550s ss 934,640 1,072,234 
1930 1929 
Nov. 8 Nov. 9 
Daily Av. Crude Oil Prod. (bbls.)... 2,297,250 2,363,050 
A FOREIGN EXCHANGE ACOMMODITY PRICES 
1930 1929 1930 1929 
Par Nov. 12 Nov. 13 Nov. 12 Nov. 13 
$4.863g England.... $4.85 9/16 $4.878/16 §Wheat. . $0.72% $1.14% 
3.02 - France... 3.92% 3.93% ye.... 0.38 0.99 % 
S20 BOR..s2s00 5.23% 5.23% | Flour... 4.45 6.25 
13.90 Belgium*... 13.94% 13.98 Coffee... .07% AZ 
23.82 Germany 23.81% 23.90 Sugar... .0475 0525 
14.069 Austria... 14.12 14.25 Iron. ...18.76 22.26 
40.20 Holland 40.24% 40.35 Steel... .31.00 35.00 
26.80 Denmark 26.14% 26.78 Lead.... .051 0635 
26.830 Norway 26.74% 26.78 Copper.. .10 18 
26.80 Sweden 26.81% 26.85 Zinc.... .0437% 0625 
49.85 Japan...... 49.62 48.62 iss ws 2535 .3925 
42.45 Argentinat.. 34.43 41.56 Cotton " 21125 .1720 
#12.00 Brazilt..... 10.47 11.82 Silk.. 2.40 4.85 
12:37 ‘@iiie....... 2296 12.12 Rubber 0925 155 
1.00 Can. Dollar.100.093 97.75 Gasoline. .123 14 
*Belga. {Paper Peso. {Paper Milreis. §December futures, 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 


Week ended Same 
Oct. 25 week 

EASTERN DISTRICT 1930 1929 % 
Baltimore & Ohio... ........0-% ae 57,978 72,589 —20.1 
Chesapeake & Ohio. .... ca nenee® 39,107 42,374 — 7.7 
Cleve., Cinn., Chicago & St. L...... 27,135 31,511 —13.8 
Delaware & Hudson............. 19,037 20,767 — 8.3 
Delaware, Lackawanna & West.... 21,380 24,053 —10.7 
MER. Cue arn bib be eine ON 6s ie 60 35,921 42,453 —15.4 
Norfolk & Western.........-..-200- 28,264 34,700 —18.5 
N. Y.. New Haven & Hartford.... 30,708 38,882 —21.2 
Now Work COOnael. . .. + <.2scccc02 70,527 85,530 —17.5 
N. Y., Chicago & St. Louis....... 22,516 28,274 — 20.3 
Pennsylvania......ccccsccccscecs 144,065 179,139 —19.5 
Pere Marquette.......ccccceecece 13,101 16,109 —18.6 
IRIE 3. ic inn tice eine baie Wee S:5:0'> 43,483 50,126 —13.2 
Western Maryland..........2.e-+-. 8,937 11,094 —19.5 
SOUTHERN DISTRICT ; 
Atlantic Coast Line...........+6- 19,065 19,688 — 3.1 
IBinois Oentral......ccceccccecs 44,062 53,984 —18.4 
Louisville & Nashville...........- 32,787 37,525 —12.5 
Seaboard Air Line........ eyes 16,372 16,797 — 2.5 
Southern Ry. System............ . 44,282 51,513 —14.0 
NORTHWEST DISTRICT 
Chicago & Great Western......... 7,306 7,629 — 4.2 
Chi., Milw., St. Paul & Pacific..... 37,734 43,215 —12.7 
Chicago & Northwestern......... : 50,072 58,806 —14.8 
Geent NOPGROIN.........000ccccsccee 22,047 27,536 —19.3 
Northern Pacific.........-. ae 19,497 21,644 — 9.9 
CENTRAL WEST DISTRIC 
Atchison, Topeka & Santa Fe..... 41,882 48,516 —13.6 
Chicago, Burlington & Quincy..... 38,722 42,510 — 8.9 
Chicago, Rock Island & Paci ; 28,584 35,944 —20.3 
Chicago & Eastern IlJinois........ 7,061 8,704 —18.8 
Denver & Rio Grande Western.... 10,301 11,087 - 7.1 
eS ne 32,197 36,552 —11.9 
oo SSS ee 38,362 40,900 — 6.2 
NS oe 8,937 11,094 —19.5 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 5,151 6,053 —17.8 
Missouri-Kansas-Texas........... 10,789 12,994 —17.0 
EN EE ae 34,654 40,905 —15.2 
St. Louis-San Francisco........... 18,151 24,177 —25.0 
St. Louis-Southwestern........... 5,422 6,946 —21.8 
A Ee EE 5 kn is 6 v0.09 wpe wo 10, 757 —21.0 


8 2, 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 








direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


THE IDEAL INVESTMENT—Is the title of a booklet issued by the 
New York Title and Mortgage Company, explaining by the question 
and answer method, the advantages of investment in guarantes 

e first mortgage certificates. Copy may be had on request. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


STOCK MARKET COUNSEL—A weekly bulletin with defini 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


INVESTOGRAPHS—A twelve-page specimen booklet describing that 
service, which in the complete form contains ‘‘ Investographs” of 
the 200 leading stocks listed on the New York Stock Exchange ani 
Curb Exchange, may be had on request. 


NATURAL GAS—THE MODERN FUEL—An illustrated booklet 
which tells the story of the part being played in that thriving in 
dustry by one of the well-known corporations in that field. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as wer ae sound methods for income and profit building, ar 
pointed out. 


NEW YORK—THE EMPIRE STATE—An illustrated booklet shov- 
ing the great industrial and financial progress of the State, with 
special reference to its strong credit structure. Prepared by one of 
the largest and best known investment companies in the world. 


PRUDENCE BONDS FOR PRUDENT PEOPLE—A briof descrip- 
tion of how Prudence Bonds are secured by conservative first mort- 
gages on income-producing properties and are guaranteed by over 
$16,500,000 capital, surplus and reserves. 


ADVICE TO INVESTORS—A Weekly Review issued by a New York 
Stock Exchange firm, condenses opinion on important events of the 


week affecting the financial and commercial world; of special interest 
to business men. 


THE GUARANTY SURVEY—This survey, Do age monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of general 
— abroad. It will be mailed to business executives on 
request. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 


KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 


FALL COURSES IN PRACTICAL AND APPLIED STOCK MAR- 
KET INVESTMENT—A circular containing the full details about 
these courses, including fundamentals of successful investment, 
analysis of balance sheets and income accounts, when to buy and 
when to sell stocks, cycles, money, credits, booms, etc., may be 
had on request. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


BETTER FORESIGHT—A booklet describing various forms fot 
charting business operations, fluctuations of security prices, 
volumes, and other data. 


CITIES SERVICE COMMON STOCK AS A PERMANENT IN- 
VESTMENT—A profusely illustrated booklet of 32 pages showing 
the advantages of that particular security, is issued by a prominett 














firm of investment bankers. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of Lee 
securities. It is issued by one of the foremost firms of investmel 
bankers and may be had upon request. 
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How to Profit Most as a Subscriber 
For THE FINANCIAL WoRrLD 
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SHOW THIS TO 


SOME 


INVESTOR FRIEND 








EFORE acting upon any of our recommenda- 
tions, an investor should map out a general 
investment plan based upon a study of Mr. 
Guenther’s ‘‘Sound Investment Rules.’” A copy 
of these rules is included in the acknowledgment 
of every new subscription. (A free copy will be 
sent to any investor on request.) 


Importance of a Balanced Program 


In making an investment plan the investor 
should strive for proper balance. Too many 
investment portfolios are made up with too great 
a proportion of highly speculative stocks. We 
have always advocated that not more than 25% 
of a subscriber’s funds should be in speculative 
stocks. THe FinancitaL Wor p believes that a 
well balanced investment portfolio should con- 
sist of the following: 


25% In Sound Bonds 

25% In Investment Preferred Stocks 
25% In Sound Common Stocks 
25% In Speculative Securities 


In considering any recommendation we make, 
care should be taken in carrying out the recom- 
mendation that it will not upset the proper bal- 
ance of your portfolio, as required by the above 
schedule. 


Diversification Important 


Great care should be taken to secure sufficient 
diversification in each of the four groups out- 
lined. Even the small investor should avoid 
putting all his eggs in one basket or even in 
only three or four. In reading the correspon- 
dence from thousands of investors, it would seem 
that two of the most frequent mistakes are: 
failing to secure a sufficient proportion of sea- 
soned high-class securities and in failure to di- 
versify pain 

To be on the safe side, every investor should be 
fortified at all times with sufficient available re- 
serves so that in case the worst happens he-will 





be able to hold his securities regardless of the 
action of the market as a whole. Never borrow 
more money than you can protect against un- 
foreseen emergencies. Ultra conservatism is 
better than excessive optimism. 


How to Distinguish Our Speculative 
Analyses 


There are two distinct types of analyses that 
ag in THe Financia Wortp each week. 

he securities we consider of an investment 
character are handled as such, while stocks that 
contain a high degree of speculative risk are 

ointed out by having a warning postscript in 
italics at the end of the articles. It is seldom 
wise to place more than 5% of your entire capi- 
tal in any one speculative stock. 


When You Are in Doubt 


In case a subscriber is worried about the out- 
look for any of his securities, he should check 
up in our “Independent Appraisals of Listed 
Stocks’’ the data we give about such particular 
stocks. Note should be taken of any change in 
our ratings and also of earnings, prospects, etc. 

In any case where the subscriber 1s still in 
doubt as to the wisdom of retaining a stock, 
use should be made of the Confidential Advice 
Service which is open to every subscriber under 
the conditions indicated in coupon below. 


Buy Only for Long Term Investment 


The investor must keep in mind that experi- 
ence has shown the wisdom of taking a 
term position in the purchase of carefully se- 
lected common stocks. Investors who strive to 
catch short term swings, rarely succeed for long. 
Mr. Guenther in his series of articles, ‘“The 
Commoners,’ forcefully demonstrated the great 
superiority of buying i the long term invest- 

ment instead of trying to follow the uncertain 
and unscientific method of making frequent 
shifts in market commitments. 
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PROFIT MOST BY MAILING THIS COUPON TODAY MAILING THIS COUPON TODAY 
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{If you are already a subscriber, please show this to a friend} 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} Fe o- 52 weekly issues of The Financial World, including 
al Analyses of Attractive Securities in Each Issue. 


{2} = next 12 monthly 5 ig of “Independent Appraisals 
< See Listed on the N. Y. Stock Exchange an > Me 


{3} Hype griviiens of i ae you for advice by letter about indi- 

securities inclu a stamped self-addressed en- 

velope with ae inquiry. very inquiry letter is limited 

to one security but you may make several inquiries in any 
one calendar month.} 


Also a copy of “When to Sell” and “Sound Investment Rules.” 


THE SCHWEINLER PRESS, NEW YORK 


DURES. . c'ccevesee Cccccccccvcccccecccce Poecccecesesccece 
Street No.....00- ccvcccccocces epaneeressosseenvesounres 
Sie cacccesees pe pekedvqnvequvnscuenthaaeseeseenexaes 
DENG. o cecccccccvesvsccenesvessecesccesecesseessosseces 
















HOW TO RECOGNIZE A GOOD UTILITY BOND 





No. 4 of a series of advertisements 


THE ROOT OF THE TREE ( 








33% Larger Equity 
. N IMPORTANT consideration in tests used by banks, insurance compa- 


judging the worth of a public _ nies and investment banking houses for 





utilityinvestmentorholdingcompany determining the value of utility bonds, 
debenture bond is the value of equity includes the following factors which 


in relation to total prior charge ob- were applied to Associated bonds 







ligations. It is as important as roots and bonds of 20 other public utilities: 
to a tree. 1. Overall Earnings 
Associated Gas and Elec- 2. Prior Charge Obligations 
tric Company bond hol “2/ ders —3. Equity 
520, Assoriaced Gas 4. Price and Yield 


protectionthanisafforded | Companies Company 5. Sources of Earnings 


by theaverage publicutility SS 
bond.Taking equity andall . 
prior obligations as 100,a SS 

\ 


careful analysis shows $48 SS 





enjoy a greater measure of 


















6. Revenue per Customer 


The strong equity posi- 


UM 


tion of Associated bonds 
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is further heightened by 
the larger earnings in 


relation to interest re- 


ML 


of equity for Associated SS 

bonds compared with $36 N 

of equity for bonds of other N ; 

utilities. SS quirements. On an “over- 
SS 


This 33% larger equity all” basis the earnings 




























for Associated bondsisone $48 are 2.22 times the 

of several factors establish- $36 | amount required for inter- 

ing the more than average . est compared with an aver- 

safety of these bonds. age of 2.06 times for the 
The analysis, comprising comparable bonds. 


SS Book Value of All Prior 
SS Charge Securities. 


Wf 







Book Value of Parent 
Company Stocks. 


















A copy of our analysis, consisting of 10 plate charts and complete explanation, may be 
obtained by writing for Folder K287. 





General Utility Securities 


Incorporated 


61 Broadway | New York 





